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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE A
REGULATORY INFORMATION
FOR THE YEAR ENDED 28 FEBRUARY 2023

REGISTERED OFFICE OF THE FUND

Postal address: PO Box 32528
Braamfontein
2017

Physical address: Woodmead Country Club Estate
Building 2 Woodiands Drive
Johannesburg
2052

FINANCIAL REPORTING PERIODS

Current year: 1 March 2022 to 28 February 2023
Prior year: 1 March 2021 to 28 February 2022
BOARD OF FUND
Full name E-mail Address Capacity [Date appointed Date resigned
Sandile Khumalo* sandilekh@webmail.co.za SM&C 21 September 2018 |30 April 2023
Rodney Kekana rodney@psspfund.co.za E 1 February 2022
Andrew Shoko andrew@psspfund.co.za M 1 February 2022
Steven Lebogang Gabasie** steven@psspfund.co.za M 1 February 2022 28 February 2023
Richard Matlela richard@gmail.com M 1 April 2022
Zithulise Mgadi zithulise@psspfund.co.za M 1 February 2022 31 August 2022
Jonnes Hlatswayo jonnes@psspfund.co.za M 1 February 2022 31 August 2022
Paul Nephawe paul@psspfund.co.za M 1 February 2022

_ |Sonette Lancaster sonette@Ika-attorneys.com E 1 February 2022
ltumeleng Serithi itumeleng@psspfund.co.za | 1 February 2022
Khumbulani Moyo moyo@psspf.co.za M 1 November 2022
Moses Muziwenkosi Memela moses@psspf.co.za M 1 November 2022
Thembi Chauke** thembi@psspfund.co.za M 1 March 2023

*The Statutory manager of the Fund Mr Sandile Khumalo was released from his duties by a court order with effect from 30 April 2023.

**Following the Resignation of Mr Steven Gabasie on 28 February 2023 as a member trustee, Ms Thembi Chauke was appointed as a
member trustee with effect from 1 March 2023.

- 'M' denotes member elected

- 'E' denotes employer appointed

- 'C' denotes chairperson

- 'I' denotes independent

- 'S’ denotes sponsor/irustee elected

Governance note: schedule of meetings* held by the Board of Fund in terms of the rules of the fund

Meeting date Place of meeting Quorum
(yes/no)

17 April 2022 Premier Hotel Midrand Yes

17 June 2022 Courtyard Hotel, Midrand Yes

26 August 2022 Protea Hotel, Midrand Yes

13 September 2022 Online Yes

6 October 2022 Premier Hotel, Midrand Yes

5 December 2022 Premier Hotel, Midrand Yes

24 February 2023 Premier Hotel, Midrand Yes

27 March 2023 Premier Hotel, Midrand Yes

* Only meetings held by the Board of Fund and does not include meetings held by the sub-committees



PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

FUND OFFICERS
Principal Officer Deputy Principal Officer
Full name: Mojo Saidman Ngubeni Wanda Ndabeni
Postal address: 14 Jansen Place 84 Komari Avenue
Dawn Park Extension 10
1459 Paulshof
Sandton
2191
Physical address: 14 Jansen Place 94 Komari Avenue
Dawn Park Extension 10
1459 Paulshof
Sandton
2191
Date of appointment: 26 August 2022 01 April 2023
Date of resignation: 28 April 2023
Telephone number: 064 503 3844 082 902 0919
Email address: moagi@psspFund.co.za wanda@psspfund.co.za

The Principal Officer Mr Mojo Saidman Ngubeni resigned from the Fund effective 30 April 2023, and Mr Wanda Ndabeni was
appointed Deputy Principal Officer effective 01 April 2023.

Monitoring Person*

Actuary

Full name:

Wanda Ndabeni

PJ Theunissen - Independent Actuaries and
Consultants

Postal address: 94 Komari Avenue Bridle Close
Extension 10 Woodmead Office Park
Paulshof Woodmead
Sandton 2191
2191
Physical address: 94 Komari Avenue Bridie Close
Extension 10 Woodmead Office Park
Paulshof Woodmead
Sandton 2191
2191
Date of appointment: 01 April 2023 01 April 2022
Other: BSc,FASSA
Telephone number: 082 902 0919 011 656 4170

Email address:

wanda@psspfund.co.za

peter@iac.co.za

*(In terms of Section 13A of the Pension Funds Act)

PROFESSIONAL SERVICE PROVIDERS

Auditor Benefit administrator
Full name: Nexia SAB&T Salt Employee Benefits
Postal address: PO Box 10512 PO Box 3118
Centurion Halfway House
0046 1685
Physical address: 119 Witch — Hazel Avenue No 400 16th Road
Highveld Technopark Central Park Office
Centurion Block Q
0046 Randjespark
Midrand
1685
Date of appointment: 01 April 2022 01 September 2016
Other: Registered Auditors
Telephone number: 012 682 8800 011 544 8300

Email address:

nexia-sabt.co.za




PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

PROFESSIONAL SERVICE PROVIDERS (continued)

Investment administrator

Investment administrator

Full name:

Aluwani Capital Partners

Apex Fund Services Ltd - Altree

Postal address:

EPPF Office Park
24 Georgian Crescent East

Williams House
20 Reid Street

Bryanston East 3rd Floor

Johannesburg Hamilton
HM11
Bermuda

Physical address:

EPPF Office Park
24 Georgian Crescent East

Williams House
20 Reid Street

Bryanston East 3rd Floor
Johannesburg Hamilton
HM11
Bermuda
Telephone number: +27 21 204 3800 +44 1 292 2739
FAIS registration no.: 46196 524

Investment administrator

Investment administrator

BlackRock Investment Management (UK) Ltd

Full name: Argon Asset Management
Postal address: PO Box 482 12 Throgmorton Avenue
Cape Town London
8000 EC2N 2DL
Physical address: 18th Floor 12 Throgmorton Avenue
Metropolitan Centre London
7 Coen Steytler Avenue EC2N 2DL
Foreshore
Cape Town
8000
Telephone number: 021 441 2460 +44 20 7425 8762
FAIS registration no.; 835 43288

Investment administrator

Investment administrator

Full name: Meago Asset Management Mergence Investment Managers
Postal address: PO Box 1064 2nd Floor
Auckland Park Cape Town Cruise Terminal
2006 Duncan Road
V&A Waterfront
Cape Town
8001
Physical address: No 3rd Avenue 2nd Floor
Park Town North Cape Town Cruise Terminal
2196 Duncan Road
V&A Waterfront
Cape Town
8001
Telephone number: 011 647 0800 +27 21 433 2960
FAIS registration no.: 24919 16134

Investment administrator

Investment administrator

Morgan Stanley Investment Management Ltd

Full name: Mianzo Asset Management
Postal address: P.O. Box 31142 25 Cabot square
Tokai Canary Wharf
7966. Floor 07
London
E 14 4QA
Physical address: 4 QOtto Close 25 Cabot square
Westlake Business Park Canary Wharf
Westlake Floor 07
Cape Town London
7945 E 14 4QA
Telephone number: 021 700 5337 +353 1 612 3394
FAIS registration no.: 43114 Offshore




PRIVATE SECURITY SECTOR PROVIDENT FUND
SCHEDULE A

REGULATORY INFORMATION (continued)

FOR THE YEAR ENDED 28 FEBRUARY 2023

PROFESSIONAL SERVICE PROVIDERS (continued)

Investment administrator

Investment administrator

Full name; Mazi Capital Pinebridge
Postal address: P.0O.Box 784583 Hedge Serve
Sandton 75 St Stephen’s
2146 Dublin
Ireland
Physical address: 4th Floor North Wing Hedge Serve
90 Rivonia Road 75 St Stephen’s
Sandton Dublin
2196 Ireland
Telephone number: +27 10 001 8325 +353 1 234 1000
FAIS registration no.: 27404 Offshore

Investment administrator

Investment administrator

Steenberg Office Park

Full name: Prescient Core Equity Prescient China

Postal address: P.O. Box 31142 35 Merrion Square East
Tokai Dublin 2
7966. Ireland

Physical address: Block B 35 Merrion Square East
Silverwood Dublin 2
Silverwood Lane Ireland

Tokai

7945.
Telephone number: 021 700 3600 +353-1-676 6959
FAIS registration no.: 612 Offshore

Investment administrator

Investment administrator

Full name: Prowes Investment Managers Pzena Investment Manager
Postal address: Private Bag 15086 320 Park Avenue
Vlaeberg 8th Floor
8078 New York
NY
10022
Physical address: 20th Floor 320 Park Avenue
1 Thibault Square 8th Floor
1 Long Street New York
Cape Town NY10022
Telephone number: +27 21 565 0066 +1 (347) 643 0912
FAIS registration no.: 38318 Offshore

Investment administrator

Investment administrator

Taquanta Asset Management (Pty) Lid

Full name: Sentio Capital Management
Postal address: lllovo Edge PO Box 23540
Building 3 Claremont
1st Floor 5 Harries Road Cape Town
Johannesburg 7735
2196
Physical address: llovo Edge Newlands Terraces
Building 3 7th Floor
1st Floor 5 Harries Road Cape Town
Johannesburg Sandton
2196 2196
Telephone number: +27 11 880 6082 021 681 5147
FAIS registration no.: 33843 618




PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

PROFESSIONAL SERVICE PROVIDERS (continued)

Investment administrator

Investment administrator

Full name:

Third Way

T-Rowe Price

Postal address:

1st Floor

11 Crescent Drive
Melrose Arch
Johannesburg
2076

60 Queen Victoria Street
London EC4N 4TZ
United Kingdom

Physical address:

1st Floor
11 Crescent Drive
Melrose Arch

60 Queen Victoria Street
London EC4N 4TZ
United Kingdom

Johannesburg

2076
Telephone number: +27 11 684 1192 +44 20 7651 8200
FAIS registration no.: 48341 Offshore

Investment administrator

Investment advisor

Full name:

Vunani Fund Managers

Riscura Solutions Proprietary Limited

Postal address:

2 Long Street

Postnet Suit 116

Physical address:

14th Floor Private Bag x 1

Cape Town Melrose Arch
2076

2 Long Street Unit 7a

14th Floor 3 Melrose Boulevard
Cape Town Melrose Arch
2076
Telephone number: +27 21 670 4980 011 214 9800
FAIS registration no.: 608 6249
Risk insurer Custodian
Full name: African Unity Life Ltd Standard bank of South Africa (Pty) Limited
Postal address: P.0.Box 4061 PO Box 2453
Durbanville Johannesburg
7551 2000
Physical address: 1st Floor Standard Bank Centre
Braampark Office Park 3rd floor
33 Hoofd Street 25 Sauer street 3 floor
Johannesburg Johannesburg
2017

Date of appointment:

01 December 2018

Telephone number:

0800 110 885

011636 9111

FSP approval no.:

2003/016142/06

11287

PARTICIPATING EMPLOYERS

The list of participating employers is available for inspection at the Fund's office.




PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE B
STATEMENT OF RESPONSIBILITY BY THE BOARD OF FUND
FOR THE YEAR ENDED 28 FEBRUARY 2023

Responsibilities

The Board of Fund hereby confirm to the best of their knowledge and belief that, during the year under review, in the execution of
their duties they have complied with the duties imposed by Pension Funds Act legislation and the rules of the fund, including the

following:

. ensured that proper registers, books and records of the operations of the fund were kept, inclusive of proper minutes of all
resolutions passed by the Board of Fund;

. ensured that proper internal control systems were employed by or on behalf of the fund;

. ensured, where possible, that adequate and appropriate information was communicated to the members of the Fund
informing them of their rights, benefits and duties in terms of the rules of the Fund. Benefit statements are issued to ail
active members. Benefit statements for inactive members are not printed and distributed, but kept on the portal of the Fund
to download as required. The Fund conducts national roadshows on an annual basis which are aimed at both members
and employers. Roadshows raise awareness on Fund performance, member benefits, trends, compliance and service
provider updates. The Fund communicates to its members in line with the approved communication policy via industry
publications and short message service (SMS). The Fund also communicates to members via the online Benefit Counsellor
application. This communication is on a variety of matters including the non-compliance of employers.

. took all reasonable steps to ensure that contributions, where applicable, were paid timeously to the fund or reported where
necessary, in accordance with section 13A and regulation 33 the Pension Funds Act in South Africa;

. obtained expert advice on matters where they lacked sufficient expertise;

. ensured that the rules and the operation and administration of the fund complied with the Pension Funds Act and all
applicable legislation;

. ensured that fidelity cover was maintained and that this cover was deemed adequate and in compliance with the rules of the

fund; and
. ensured that investments of the fund were implemented and maintained in accordance with the fund's investment strategy.

Approval of the annual financial statements

The annual financial statements of Private Security Sector Provident Fund are the responsibility of the Board of Fund. The Board
of Fund fulfils this responsibility by ensuring the implementation and maintenance of accounting systems and practices
adequately supported by internal financial controls. These controls, which are implemented and executed by the fund and/or its
benefit administrators, provide reasonable assurance that:

. the fund's assets are safeguarded;

. transactions are properly authorised and executed; and

. the financial records are reliable.

The annual financial statements set out on pages 12 to 36 have been prepared for regulatory purposes in accordance with the
Regulatory Reporting Requirements for Retirement Funds in South Africa, the Rules of the fund and the Pension Funds Act. The
Board of Fund is not aware of any instances of non-compliance during the financial year nor during the year up unti! the signature
of these financial statements.

These annual financial statements have been reported on by the independent auditors, Nexia SAB&T, who was given
unrestricted access to all financial records and related data, including minutes of afl relevant meetings. The Board of Fund
believes that all representations made to the independent auditors in the management representation letter during their audit
were valid and appropriate. The report of the independent auditors is presented on pages 9 to 11.



PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE B
STATEMENT OF RESPONSIBILITY BY THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

Instances of non-compliance
The following instances of non-compliance with Acts, Legislation, Regulations and Rules, including the provisions of faws and

regulations that determine the reported amounts and disclosures in the financial statements came to our attention and were not
rectified before the Board of Fund’s approval of the financial statements:

Specific instances of Non- Possible impact of non-compliance Corrective course of action to resolve
compliance matter on the fund non-compliance matter
There were multiple instances of non- | The member individual accounts or The fund has ensured that employer
compliance by Employers with Section | member benefits could be understated. statements of account (ESA’s) are now
13A of the Pension Funds Act in terms furnished to the Fund and distributed to
of unallocated and unidentified employers. These ESA’s assist in
contributions. addressing disputes with employers

leading to a quick resolution of the
outstanding contributions and LPI. The
Fund is also co-operating with all
stakeholders, i.e. PSIRA, FSCA, NPA,
Bargaining Council etc., to get as many of
these involved in putting pressure on
employers to meet their obligations.

These annual financial statements:

. were approved by the Board of Fund on 13 FXU q‘f(s\c > e é g

. are to the best of the Board members knowledge and beligf confirmed to be complete and correct
. fairly represent the net assets of the fund at 28 February 2023 as well as the results of its activities for the year then ended;

WA

. are signe__d,gnb‘ﬂmn\jf the Board of Fund by:

i au\ W\A\J‘L : LCM(/CLS‘]'(L Name: PQ,Q L\/G’V\ e%//‘ —=

CHAIRPERSON & STATUTORY RD MEMBER BOARD MEMBER

MANAGER |
2 lor\acan ~2l|o|zaz a2 ] 10L%

Date




PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE C

STATEMENT OF RESPONSIBILITY BY THE PRINCIPAL OFFICER

FOR THE YEAR ENDED 28 FEBRUARY 2023

I confirm that for the year under review the Private Security Sector Provident Fund has timeously submitted all regulatory
and other returns, statements, documents and any other information as required in terms of the Pension Funds Act and to
the best of my knowledge all applicable legislation except for the following:

Specific instances of non-compliances

Remedial action taken

There were multiple instances of non-compliance by
Employers with Section 13A of the Pension Funds Act in
terms of unallocated and unidentified contributions.

The fund has ensured that employer statements of account
(ESA’s) are now furnished to the Fund and distributed to
employers. These ESA’s assist in addressing disputes with
employers leading to a quick resolution of the outstanding
contributions and LPI. The Fund is also co-operating with all
stakeholders, i.e. PSIRA, FSCA, NPA, Bargaining Council
etc., to get as many of these involved in putting pressure on
employers to meet their obligations.Taking into account the
new Regulatory Standard (FSCA Conduct Standard 1 of
2022) it has brought about additional requirements in
relation to Section 13A. The Fund has communicated such

to employers.

Principr Officer

by

Date |

2032




N H 118 Witch-Hazel Avenue
ex I a Highveld Technopark
Centurion
SAB&T POBox 10512
Centurion

accountants | auditors | consultants 0046
T: +27(0) 12 682 8800

F: +27(0) 12 682 8801

www.nexia-sabt.co.za

Independent Auditor’'s Report

To the Board of Fund of the Private Security Sector Provident Fund

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Private Security Sector Provident Fund (the Fund) set
out on pages 19 to 36, which comprise the statement of net assets and funds as at 28 February 2023

and the statement of changes in net assets and funds for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements of Private Security Sector Provident Fund for the year ended
28 February 2023 are prepared, in all material respects, in accordance with the Regulatory Reporting
Requirements for Retirement Funds in South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audlit of the Financial Statements section of our report. We are independent of the Fund in accordance
with the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered
Auditors (IRBA Code) and other independence requirements applicable to performing audits of
financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance
with the IRBA Code and in accordance with other ethical requirements applicable to performing audits
in South Africa. The IRBA Code is consistent with the corresponding sections of the International
Ethics Standards Board for Accountants’ Infernational Code of Ethics for Professional Accountants
(including International Independence Standards). We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Financial Reporting Framework and Restriction on Use

We draw attention to the Purpose and basis of preparation of financial statements note to the financial
statements, which describes the basis of preparation of the financial statements. The financial
statements have been prepared for the purpose of the Fund’s reporting to the Financial Sector
Conduct Authority (the Authority) in terms of section 15(1) of the Pension Funds Act No. 24 of 1956,
as amended (the Pension Funds Act of South Africa) and have been prepared in accordance with the
Regulatory Reporting Requirements for Retirement Funds in South Africa. As a result, the financi
statements may not be suitable for another purpose. Our report is intended solely for the Boar,
Fund and the Authority and should not be used by parties other than the Board of Fund
Authority. Our opinion is not modified in respect of these matters.

Chairperson: Mrs A Ramasike

Chief Executlve Officer: Mr B Adam

SAB&T Chartered Accountants Incorporated t/a Nexia SAB&T

Company Registration Number: 1997/018869/21 | IRBA Registration Number: 921297

Offices in: Bloemfontein, Cape Town, Centurion, Durban, Kimberley, Nefspruit, Polokwane, Port Elizabeth, Rustenburg
B-BBEE rating: Leve! 1 Contributor in terms of Generic Scorecard - 8-BBEE Codes of Good Practice

SAB&T Chartered Accountants Incorporated is a member of Nexia International. a leading, global network of
independent accounting and consulting firms.

SAB&T Chaertered Actountants Incorparated is an authorised financial services provider



Other Information

Our opinion on the financial statements does not cover the other information and we do not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.

Responsibilities of the Board of Fund for the Financial Statements

The Board of Fund is responsible for the preparation of the financial statements in accordance with
the Regulatory Reporting Requirements for Retirement Funds in South Africa and for such internal
control as the Board of Fund determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. The Board of Fund is also
responsible for compliance with the requirements of the Rules of the Fund and the Pension Funds Act

of South Africa.

In preparing the financial statements, the Board of Fund is responsible for assessing the Fund'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Fund either intends to liquidate the Fund
or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund'’s internal control.

10



o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Fund.

e Conclude on the appropriateness of the Board of Fund’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern,

We communicate with the Board of Fund regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Statement of Responsibility by the Board of Fund describes instances of non-compliance with
laws and regulations, including those that determine the reported amounts and disclosures in the
financial statements that have come to the attention of the Board of Fund and the corrective action
taken by the Board of Fund. The following additional instances of non-compliance were identified
during the audit of the financial statements as follows:

i).In relation to historical member data, the fund did not maintain certain minimum member
information as prescribed in Section 13A(2) read with Regulation 33(1) of the Pension Funds Act.

ii).As per S13A of the Pension Funds Act , the fund is required to submit S13A reports monthly to the
FSCA, fifteen (15) days after the seventh (7th) day of every month. The Fund did not submit Section
13A reports relating to April 2022, December 2022, January 2023 and February 2023 within the
stipulated timeframes.

WNexiaSABET

Nexia SAB&T

Per: Caroline Chigora
Director

Registered Auditor
29 August 2023

119 Witch-Hazel Avenue

Highveld Techno-Park
Centurion

11



PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE E
REPORT OF THE BOARD OF FUND
‘FOR THE YEAR ENDED 28 FEBRUARY 2023

1.1.

1.2,

1.21.

1.2.2,

1.3.

DESCRIPTION OF FUND

Type of fund in terms of the Income Tax Act, 1962

In terms of section 1 of the Income Tax Act, 1962 the Fund is classified as a provident Fund. It provides benefits on a
defined contribution basis.

The Private Security Sector Provident Fund (PSSPF) was established in terms of Sectoral Determination 6, promulgated
in terms of section 51(1) of the Basic Conditions of Employment Act, No. 75 of 1997.

Subsequently, on the 20th February 2020, Sectoral Determination 6 was replaced by the National Bargaining Council for
the Private Security Main Collective Agreement. Each employee, subject to the exclusions in clause 1(3) of The
Bargaining Council Main Collective Agreement, which falls within the definition of eligible employees as contained in the
Fund rules, shall, on or after coming into operation of this agreement, become a member of the Private Security Sector
Provident Fund.

Benefits
The Fund provides benefits to members on retirement, withdrawal, retrenchment, death and disability.

Unclaimed benefits

The Fund has embarked on a drive to transfer all outstanding claims that have not been paid for a period of more than
24 months, to the Private Security Sector Unclaimed Benefit Fund. In addition, a number of tracing agents have been
appointed and are currently working on locating the relevant members and dependants.

Beneficiary benefits

Prior year benefits accruing to minor dependents were transferred to the Private Security Sector Umbrella Beneficiary
Fund, administered by Sanlam (Proprietary) Limited to be preserved and paid out to the respective beneficiary on
attaining majority. Currently its being administered by ABSA Group Limited effective June 2022.

Contributions

Member's contributions: In terms of rule 4.1.1

Members contributed at a rate of 7.50% for the period March 2021 to August 2021 and 5% from September 2021 to
February 2022 of Funds salary.The reduced contribution rates was extended to 28 February 2027 as per Rule
Amendment 15. For the first year, the contribution rate will be 5% of the employees Fund salary, Year 2 the rate will be
6.5%, year 3 and year 4 the rate will be 7.5% respectively.

Employer’s contributions: In terms of rule 4.1.2

Employer contributed at a rate of 7.50% for the period March 2021 to August 2021 and 5% from September 2021 to
February 2022 of the employees Fund salary. The reduced contribution rates was extended to 28 February 2027 as per
Rule Amendment 15. For the first year, the contribution rate will be 5% of the employees Fund salary, Year 2 the rate
will be 6.5%, year 3 and year 4 the rate will be 7.5% respectively..

-12-



PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULEE
REPORT OF THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

14, Rule Amendments
1.41. Amendments

Rule Date of Effective Date registered by
amendment |Description and motivation Board of Fund date the Financial
No. resolution Sector Conduct
Authority
12 Rules were amended by adding Rule 12.3.2 4 March 2022 1 April 2022 18 May 2022

and 12.4.6 to ensure that the Fund conducts
its business effectively and efficiently in order
to meet its obligations of holding a first Board
meeting within 14 days and further ensure
that the Board is properly constituted without

any delays

13 Rule amended to delete Rule 4.26 and to add | 31 August 2022 1 September 2022 | 6 October 2022
a new Rule 4.2.6

14 Rules amended and aligned to ensure that 7 October 2023 1 October 2022 16 May 2023

the Fund Rules are consistent as per the
requirements of the Pension Funds Act.

15 Rule amended adding the new Rule 4.2.6 for 24 March 2023 2 March 2023 17 May 2023
reduced Contributions
16 Rule 12.2.1 to 12.10.9.2 amended regarding 1 April 2023 21 April 2023 Awaiting Approval

the Composition of the Board

All rule amendments are available for inspection at the fund's registered office.

1.5. Reserves and specified accounts established in terms of the rules of the fund

1.5.1. Reserves
Self - Insurance Account

The Self - Insurance Reserve account is funded on an ongoing basis by a 2.00% portion of the monthly contributions
received, investment return on the assets backing the amount to the credit of this account and the proceeds of any
claim in terms of the Fund's insurance policy for catastrophe cover. The account is to provide for the death and
disability benefits provided in terms of the Fund Rules, and the costs associated with the provision of these benefits is
deducted from this account. The account is a "contingency reserve account’ as defined in the Pension Funds Act, and
is, on the instruction of the Board of Fund, subject to an annual review by the Fund actuary to ensure that it is
adequately Funded. The assets backing this account are invested according to specific provisions set out in the Fund's
Investment Policy Statement.

Data Reserve Account

The Data Reserve Account is funded by the amounts that the Board of Fund in agreement with the Actuary, decide to
transfer from the Expense Reserve and Self-Insurance Account. Investment income is attributed to the account based
on the actuary's recommendations. The account is a contingency reserve account as defined in the Pension Funds Act
as is subject to an annual review by the Fund actuary to ensure that it is adequately funded.

Unallocated Contribution Account

Unallocated Contributions Account is narrowly defined as being those amounts credited to the Fund’s bank account for
which the origin cannot be determined within the 90 days of being credited, i.e. unidentified. However Rule 4.3.3
extends the operation of the unallocated contributions account to include contributions whose employer origin can be
identified but which cannot be reconciled to a contribution schedule submitted by employer, i.e. unreconciled then such
amount must be credited to the Unallocated Contributions Account (aiso refer to Rule 4.8.1.4)

Expense Reserve Account

The Expense Reserve Account is funded by the 2.85% of payroll deducted from the Employer contributions. The
amounts debited to the reserve account are any fee, disbursements, levies or expenses payable by the Fund which are
not deducted from the assets of the Fund. Including and not limited to the cost involved in tracing, making payment or
meeting any expenses specifically relating to a member, dependant or other person entitled to make any claim in
respect of any benefit which is retained in the Unclaimed Benefits Accounts or the Benefits Payable Account. The
premiums payable in respect of funeral benefits are also debited to the Expense Reserve Account. This account is
adjusted with investment returns.
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULEE
REPORT OF THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

2

21.

21.2.

INVESTMENTS

Investment strategy

The Board of Fund has formulated an investment strategy that is in line with the Fund's investment Policy Statement
and that complies with the provisions of Regulation 28 of the Pension Funds Act. The investment strategy is designed
to ensure that the Fund will be adequately funded to meet its member liabilities over the longer term as well as
addressing cash flow needs in the more volatile short term. The investment strategy is implemented using a multi-
specialist investment approach and employs risk management principles of diversification of asset classes, regions,
currencies and securities to ensure a risk-controlled implementation of the investment strategy. The Board meets with
the investment advisors on a regular basis to monitor the investments and to ensure adherence to the strategy.
Current investment / disinvestment strategy for the full financial period under review:

The Fund processes net member contributions and net member outflows into and out of the portfolio on a monthly
basis. The process is managed in such a way that it balances the minimization of investment transaction costs with

maximizing time in the market to achieve target real returns.

Individual member choice

The Fund does not offer individual choices to the members.

Unclaimed benefits
Unclaimed benefits are managed and invested in accordance with the investment strategy of the Fund.

Reserve accounts
Reserve accounts are managed and invested in accordance with the investment strategy of the Fund.
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SCHEDULE E

REPORT OF THE BOARD OF FUND (continued)

FOR THE YEAR ENDED 28 FEBRUARY 2023

2.2. Management of investments

The Fund's investments consist of Pooled and Segregated investments. The investments are managed by Riscura (Pty)
Lid, the investment consultant of the Fund. The Board of Fund meets regularly to discuss the investment policy and to
monitor the asset allocation and performance of the investment manager against the investment strategy of the Fund.

Riscura (Pty) Ltd is remunerated on a fee basis and is paid monthly.

The fair value of the fund's investment, administered by the investment administrators at the end of the year was:

Current year Previous year
R R
All Weather Capital 881,493,938 903,164,239
Aluwani Capital Partners 1,493,959,253 1,522,539,217
Apex Fund Services Ltd - Altree 18,698,321 14,246,608
Argon Asset Management 700,603,398 749,298,241
BlackRock Investment Management (UK) Ltd 676,998,017 621,159,573
Mazi Capital 694,147,449 952,174,292
Meago Asset Management 511,107,549 479,453,586
Mergence Investment Managers 201,999,184 179,688,172
Morgan Stanley Investment Management Ltd 1,321,844,772 1,283,596,203
Pinebridge - 9,756,909
Prescient China 254,857,529 239,764,264
Prowes Investment Managers 145,319,561 135,956,680
Pzena Investment Manager 493,388,995 457,169,590
Sentio Capital Management - 871,331,201
Standard Bank of South Africa (Pty) Limited - 112,809
Taquanta Asset Management (Pty) Ltd 1,047,431,146 1,243,276,268
Third Way 171,249,286 138,348,094
T-Rowe Price 399,614,403 394,106,911
Vunani Fund Managers 1,143,890,925 968,809,019
Prescient Core Equity 705,113,773 -
Mianzo Local Equity 515,536,736 -
Total value of investments managed 11,377,254,235 11,163,851,876
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PRIVATE SECURITY SECTOR PROVIDENT FUND
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REPORT OF THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

3. MEMBERSHIP

Active Dormant (2) Paid-Up (3) Unclaimed
members (1) benefits
Number at the beginning of year 261,451 - - 16,078
Adjustments (58,759) 102,178 132,319 -
- Opening Dormant (2) and Paid-Up Members (3) - 146,580 96,624 -
- Movement (to)/from other categories (44,331) (28,815) 40,092 -
- Member merge-(4) (14.428) (15.587) (4,397) -
Additions 82,267 1,529 33,961 -
Death (760) (37) (119) -
Disabilities (10,282) (254) (1,625) -
Retirement (504) (22) (74) -
Retrenchment (17,515) (338) (3.657) -
Transfers Out (18) 2) (9) -
Withdrawals (13,043) (197) (2,172) (498)
Number at the end of the year 242,837 102,857 158,624 15,580
Number at end of year 232,990 102,857 158,624 15,580
(South African citizen)
Number at end of year 9,847 - - -

(non-South African citizen)

(1) Active member shall mean a member in respect of whom contributions have been received for the specific month and in

respect of whom such Contributions have been reconciled.

(2) Dormant member shall mean a member in respect of whom no contributions have been received for a period of 4 months,
nor was a withdrawal claim form received for the member, prior to the approval of Rule Amendment 2.

(3) Paid-Up member shall mean a member in respect of whom no contributions have been received for a period of 4 months,
nor was a withdrawal claim form received for the member, post to the approval of Rule Amendment 2.

(4) Member merge relates to where multiple member records belonging to one person are merged onto one record. In order to

merge the record, the below criteria must match on each member

* Identification number
* Surname
*Name/Initials

*Date of birth

4, ACTUARIAL VALUATION

The annual financial statements summarise the transactions and net assets of the Fund. The annual financial
statements do not take account of liabilities to pay pensions and other benefits in the future. In accordance with the
rules of the Fund, the actuarial position of the Fund, which does take account of such liabilities, is examined and
reported on by the actuary at intervals not exceeding three years.

A statutory valuation was performed as at 28 February 2022 and the Valuator reported that the Fund was in a sound
financial position. The valuation report was submitted to the Financial Sector Conduct Authority in February 2023.

The next statutory valuation will be done for the financial year ending February 2025 and must be submitted to the
Financial Sector Conduct Authority by the 28 February 2026.

5. HOUSING LOAN FACILITIES

The Fund has a loan facility but currently has no housing loans in terms of rule 13.2 of the Fund and Section 19(5) of the

Pension Funds Act.

6. INVESTMENTS IN PARTICIPATING EMPLOYERS

The Fund holds no direct investments in the participating employer.
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7.

71

7.2

7.3

7.4

SIGNIFICANT MATTERS

Unclaimed Benefits

The Fund has embarked on a drive to transfer all outstanding claims that have not been paid for a period of more than
24 months, to the Private Security Sector Unclaimed Benefit Fund. In addition, a number of tracing agents have been
appointed and are currently working on locating the relevant members and dependants.

However, the process of transferring the claims was halted as there was no constituted Board of Fund on the Private
Security Sector Unclaimed Benefit Fund. A new Section 26 Board has been apppointed in July 2023.

Contributions

Contributions have been accounted for on an accrual basis provided that the cash has been received subsequent to
year end up to 31 March 2022.

In accordance with rule amendment number 11, there was a reduction of the monthly contributions from the prescribed
7.5% to 5% for both Employers and Employees, for the period 01 September 2021 to 28 February 2022. Subsequently
the Trustees of the Fund have resolved to amend the rules of the Fund to align the member and employer contribution
rates payable to the Fund with the contribution rates agreed to by the parties to the Main Collective Agreement
concluded in the National Bargaining Council for the Private Security Sector.

For the period 01 March 2023 until 28 February 2027, contributions shall be as follows:

Year 1: The employer shall each month deduct from the earnings of each Security Officer in respect of each month, or
in part thereof, an amount equal to 5% of the employees Fund Salary, being contributions to the Provident Fund, and
employers shall make an equal contribution to the Provident Fund.

Year 2: The employer shall each month deduct from the earnings of each Security Officer in respect of each month, or
in part thereof, an amount equal to 6.5% of the employees Fund Salary, being contributions to the Provident Fund, and
employers shall make an equal contribution to the Provident Fund.

Year 3: The employer shall each month deduct from the earnings of each Security Officer in respect of each month, or
in part thereof, an amount equal to 7.5% of the employees Fund Salary, being contributions to the Provident Fund, and
employers shall make an equal contribution to the Provident Fund.

Year 4: The employer shall each month deduct from the earnings of each Security Officer in respect of each month, or
in part thereof, an amount equal to 7.5% of the employees Fund Salary, being contributions to the Provident Fund, and
employers shall make an equal contribution to the Provident Fund.

Non-compliance with Section13A of the Pension Funds Act

The Fund is reporting on Section 13A and late payment interest. The administrator, issues late paying employers with
Section 13A late payment letters, which communicates the late penalty interest amount due to the Fund and confirms
the employer's obligation to pay contributions on time. The Fund also communicates the large incidents of non-
payments by employers, by 30 days, 60 days and 90 days’ non-payment letters. The administrator reports all Section
13A non-compliance to the Principal Officer who, as the monitoring person, reports this to the Financial Services
Conduct Authority. The current Board embarked on a formal process to recover outstanding contributions and late
payment interest on unpaid contributions per employer.

Litigation

The Fund entered into Contingency Fee Agreements with appointed Law firms in the panel of the Private Security
Sector Provident Fund to recover late payment interest (LPl}) owed in respect of late and/or non-payment of
contributions to the Fund. The scope was extended with the appointed Attorneys to also collect and recover all
outstanding contributions together with late payment interest thereto. The Attorneys are currently collecting both
outstanding contributions and late payment interest on behalf of the Fund. These are done through entering into
Acknowledgment of Debts Agreements (AOD's).
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7.5

8.1

8.2

8.3

8.4

8.5

10.

Late Payment Interest Policy

Late Payment interest is calculated by the Administrator and is accounted for in the financial statements.

With effect from August 2012 the Fund developed and implemented a process to collect the arrear contributions and
late payment interest. The Fund gathers the requisite information from the Administrator, thereafter, engages with the
recalcitrant employer and a payment arrangement is entered into, where payment arrangements are entered into these

are monitored closely by the Fund. Finally where the employer refuses and / or breaches a payment arrangement, the
Fund engages in litigation to recover outstanding contributions and interest from the employer.

SUBSEQUENT EVENTS

Appointment of the Deputy Principal Officer

The Fund appointed Wanda Ndabeni as a Deputy Principal Officer effective 1 April 2023
i?esignation of the Principal Officer

The Principal Officer Mr Mojo Saidman Ngubeni, resigned effective 28 April 2023.
Statutory Manager

The Statutory manager of the Fund Mr Sandile Khumalo was released from his duties by a court order with effect from
30 April 2023

Rule Amendment

Rule Amendment 14

Effective 01 October 2022, the rules of the fund were amended to ensure that the Fund Rules are consistent as per the
requirements of the Pension Funds Act. The rule amendment was approved by the FSCA on the 16th May 2023.

Rule Amendment 15

Effective 02 March 2023 the rules of the Fund were amended by adding Rule 4.2.6 for reduced contributions.

Rule Amendment 16

Effective 27 April 2023, the rules of the Fund were amended by adding rule 12.2.1 to 12.10.9.2 regarding the
composition of the Board.

The Fund resolved on the 1st of April 2023 that:

- The Fund received determination from the Office of the Pension Funds Adjudicator ("OPFA"} where it was ordered
that the common law principle of in-duplum applies in respect of the outstanding contributions together with late

payment interest (LPI).
- The principle of in-duplum stipulates that the amount of interest on a debt cannot exceed the capital amount.

- It was resolved that with effect from 1st April 2023, the Fund will in principle apply the in-duplum principle on LPI
based on the commom law principle and the determinations by the OPFA.

GOING CONCERN

The Board of the Fund believe that the Fund has adequate financial resources to continue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern basis. The
Board of the Fund has satisfied themselves that the Fund is in a sound financial position and that it has access to
sufficient facilities to meet its foreseeable cash requirements.

LITIGATION

The Fund becomes involved from time to time in various claims and lawsuits incidental to the ordinary course of
business. The Fund is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are
expected to have a material adverse effect on the Fund or its assets.
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SCHEDULE F
STATEMENT OF NET ASSETS AND FUNDS
AS AT 28 FEBRUARY 2023
Current year Previous year

Note R R
ASSETS
Non-current assets 11,377,655,159 11,164,121,837
Plant and equipment 2 400,924 269,961
Investments 3 11,377,254.235 11,163,851.876
Current assets 271,275,268 227,193,706
Accounts receivable 5 39,891,990 36,791,143
Arrear contributions 1 207,041,040 181,392,719
Cash atbank 24,342,238 9.009.844
Total assets 11,648,930,427 11,391,315,543
FUNDS AND LIABILITIES
Members’ funds and surplus account 7,325,125,824 7,472,821,604
Members’ individual accounts 7,044,810,467 7,118,719,272
Amounts to be allocated 18 225,054,773 294,402,364
Unallocated Contributions 17 55,260,584 59,699,968
Reserves
Reserve accounts 17 2,594,696,686 2,224,377,453
Total funds and reserves 9,919,822,510 9,697,199,057
Non-current liabilities
Unclaimed benefits 9 193,655,284 188,366,887
Current liabilities 1,5635,452,633 1,505,749,599
Transfers payable 7 2,054,397 935,159
Benefits payable 8 1,513,333,369 1,488,791,660
Accounts payable 10 20,064,867 16,022,780

Total funds and liabilities

-19-

11,648,930,427

11,391,315,543




l°Nl

850'661°269'6 015'228°616°6 989'969'V65°C ¥Z8'sz1'52e"L dead ayj jo pue ayj Je eouejeg
§/1'281°199'6 860'661'269'6 XTI A A A G09°'128'2LP L Jeah ay} jo Buiuuibaq suj Je soueleq
SAAI8SdJ pue spung
£88'LIV'SE 25V'$29'722 £eT'61£°0L8 (182'569 2p1) SJLOUA( PUE SI8JSUBI} JOYE AWIODUI JON
(6££'892'95¢€'2) (eS1'pPT’285°L) - (eeL'prz'28571) 8 sjyauag
(189'9€L's) (ser'665'c) - (ser'e65'c) L spuny Jayjo 03 Jaysuel|
059'2£6'91 899°'861'G - 899'861'G 9 Spuny Jayjo Woly Jajsuel |
(OL¥'Lov'PyeET) (006'FP9'5ES"L) - (006'719'5€5"L) S)ljeuaq pue siajsued )
£62°'6.8'6.£'Z T5£°892'85.°1L ££Z'61E0L8 6LL°6V6'28E°L S}ijouaq pue siajsuel) a10jaq IWOU| JoN
(z£6'980°/27) (06¥'€92'852) (66€'128°952) (1L60'2Z6E"L) 14’ sasuadxe uojensiuupy
(zos'0z8'8L 1) (£169'680's21) (159'680's2)) - swniwaid ssueinsui-ay
(r£9'206°swE) (Lp1'ese'ese) (950'196°18¢) (L60'26EL) :$597
S1L8'9¥ 518'9F - 51L8'9F gl 8WOdUI JOY10
- (c62'%5L'9) - (£62'75L'9) 6 SJYBUSY PSWIBIOUN O} PaJEDO|Y
9v0'LSG 22T ) §79'526'067 1SZ'68G'ZLL v/e'9gg'cLE 4" SWOOU| JUBWSBAUI JON
. - (ev2'8c0'252) £€71'380'262 spav00id esueINSUIaY
- - G£6'/6€'501 {(5e6°'25€'501) Ll SIUN0JOE SAISSAI WO paLIgjSUBR) suonngUue)
990'681 861" L ZSE'E0P'LS9'L or8'L.£'98. 905'1€0'L28 1" PanIaoe pue paAIaoal SUOHNQUILCD

Y] Y] Y] Y] 810N

pajedo|je aq 0}
L] 9jou Jajoy sjunowy g sjunosde
Jeak snolaald Jeak Juaiing SJUNOJJL IAIOSIY [enpIAIpUl si1aquiapy

£€20Z ANVYNYEG3d 82 AIANT ¥VIA FHL ¥Od

SANNd ANV S13SSV L3N NI SIONVHD 40 LNIWILVIS

9 37INA3IHOS

ANN4 LNIAIAOYd YOL123S ALINNDIS LVAR



PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

1.

1.1.

1.2.

1.3.

1.3.1.

PRINCIPAL ACCOUNTING POLICIES

The following are the principal accounting policies used by the fund. These policies have been applied consistently to all
years presented, unless otherwise specifically stated.

PURPOSE AND BASIS OF PREPARATION OF ANNUAL FINANCIAL STATEMENTS

The annual financial statements are prepared in accordance with the Regulatory Reporting Requirements for Retirement
Funds in South Africa, the rules of the fund and the provisions of the Pension Funds Act.

The annual financial statements are prepared on the historical cost and going concern basis, except where specifically
indicated otherwise in the accounting policies below:

PLANT AND EQUIPMENT

All plant and equipment are initially recorded at cost. The remaining plant and equipment are stated at historical cost less
depreciation

Depreciation is calculated on the straight-line method to write off the cost of each asset, or the revalued amounts, to their
residual values over their estimated useful lives as follows:
Vehicles 5 years
Computer equipment & software 3 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to
its recoverable amount. Impairment losses are recognised.

Gains and losses on disposal of plant and equipment are determined by reference to their carrying amount of the asset and
the net proceeds received and are recorded in the Statement of Changes in Net assets and Funds on disposal.

Maintenance and repairs, which neither materially add to the value of assets nor appreciably prolong their useful lives, are
charged against income.

FINANCIAL INSTRUMENTS

Measurement

A financial instrument is any contract that gives rise to both a financial asset of one entity and a financial liability or equity
instrument of any other entity. A financial asset or a financial liability is recognised when its contractual arrangements
become binding and is derecognised when the contractual rights to the cash flows of the instrument expire or when such
rights are transferred in a transaction in which substantially all risks and rewards of ownership of the instrument are

transferred.

Financial instruments carried on the statement of net assets and funds, include cash and bank balances, investments,
housing loans, receivables and accounts payable.

Financial instruments are recognised on acquisition using trade date accounting, which includes transaction costs. Upon
initial recognition financial instruments are designated at fair value through the statement of changes in net assets and

funds as the assets or liabilities are managed, evaluated and reported internally on a fair value basis and/or the designation
eliminates or significantly reduces an accounting mismatch which would otherwise arise.

Subsequent to initial recognition, these instruments are measured as set out below.

Investments

Investments are classified at fair value through the statement of changes in net assets and funds and are measured at fair
value.

Loans {(other than housing loans) - loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determined payments that are not quoted in an

active market other than those that the fund intends to sell in the short term or that is designated as at fair value through the
statement of changes in net assets and funds. Loans and receivables are measured at fair value.

Debentures

Debentures comprise investments in listed and unlisted debentures.
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SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

1.3.1. Investments (continued)

Listed debentures

The fair value of listed debentures traded on active liquid markets is based on regulated exchange quoted ruling closing
prices at the close of business on the last trading day on or before the statements of net assets and funds date.

Unlisted debentures

Unlisted debentures are financial assets with fixed or determinable payments and fixed maturity. Fair value is estimated
using pricing models or by applying appropriate valuation techniques such as discounted cash flow analysis or recent arm’s

length market transactions in respect of the unlisted debenture.

Bills and bonds

Bills and bonds comprise investments in government or provincial administration, local authorities, participating employers,
subsidiaries or holding companies and corporate bonds.

Listed bills and bonds

The fair value of listed bills and bonds traded on active liquid markets is based on regulated exchange quoted ruling closing
prices at the close of business on the last trading day on or before the statements of net assets and funds date.

Unlisted bills and bonds

A market yield is determined by using appropriate yields of existing bonds and bills that best fit the profile of the instrument
being measured and based on the term to maturity of the instrument. Adjusting for credit risk, where appropriate, a
discounted cash flow model is then applied, using the determined yield, in order to calculate the fair value.

Investment property

A property held for long-term yields or capital appreciation that is not occupied by the fund is classified as investment
property. Investment properties comprise investments in commercial properties, residual properties, industrial properties
and hospitals. Investment properties are carried at fair value.

Investment properties are reflected at valuation on the basis of open-market fair value at the statement of net assets and
funds date. In the open-market valuation information cannot be reliably determined; the fund uses alternative valuation
method such as discounted cash flow projections or recent prices on active markets for transactions of similar nature. The
fair values are the estimated amounts for which a property could be exchanged on the date of valuation between a willing
buyer and a willing seller in an arm’s length transaction.

The open-market fair value is determined annually by independent professional valuators.

Changes in fair value are recorded by the fund in the statement of changes in net assets and funds.

Equities

Equity instruments consist of equities with primary listing on the Johannesburg Stock Exchange, equities with secondary
listing on the Johannesburg Stock Exchange, foreign listed equities and unlisted equities.

Equity instruments designated as fair value through the statement of changes in net assets and funds by the fund are
initially recognised at fair value on trade date.

Listed equities

Equity instruments are subsequently measured at fair value and the fair value adjustments are recognised in the statement
of changes in net assets and funds. The fair value of equity instruments with standard terms and conditions and traded on
active liquid markets is based on regulated exchange quoted ruling closing prices at the close of business on the last
trading day on or before the statements of net assets and funds date.

Unlisted equities
If a quoted closing price is not available i.e. for unlisted instruments, the fair value is estimated using pricing models, or by

applying appropriate valuation techniques such as discounted cash flow analysis or recent arm’s length market transactions
in respect of equity instruments.

Preference shares

Listed preference shares
The fair value of listed preference shares traded on active liquid markets is based on regulated exchanged quoted ruling

closing prices at the close of business on the last trading day on or before the statement of net assets and funds date.
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1.3.1.

1.3.2.

1.3.3.

1.3.4.

1.3.5.

1.4.

1.5.

Investments (continued)

Unlisted preference shares
In respect of unlisted preference shares, the fair value is determined by applying appropriate valuation techniques such as
discounted cash flow analysis or recent arm’s length market transactions in respect of preference shares.

Insurance policies

Non-linked insurance policies
Non - linked insurance policies with insurers are valued on the basis of the policyholder's retrospective contribution to

assets (i.e. accumulation at the actual investment return achieved on gross premiums.)

Linked or market-related policies
If the policy is unitised, the value is equal to the market value of the underlying units. Other linked or market-related policies

are valued at the market value of the underlying assets for each policy, in line with the insurer's valuation practices.

Collective investment scheme
Investments in collective investment schemes are valued at fair value which is the quoted unit values, as derived by the

collective investment scheme manager with reference to the rules of each particular collective investment scheme,
multiplied by the number of units.

Housing loans

Housing loans are measured at fair value. Housing loans are derecognised when the right to receive cash flows from the
member has expired or been transferred and the fund has also transferred substantially all risks and rewards of ownership.

Accounts receivable

Accounts receivable are financial assets measured initially at fair value and subsequently measured at amortised cost using
the effective interest rate method, less any allowance for impairment.

Cash and cash equivalents

Cash and equivalents comprise cash in hand, deposits held at call with banks, and other short-term highly liquid
investments with original maturities of three months or less. Cash and cash equivalents are measured at fair value.

Accounts payable

Accounts payable are financial liabilities measured initially at fair value, net of transaction costs that are directly attributable
to the liability and subsequently measured at amortised cost using the effective interest rate method.

RESERVES

Reserve accounts comprise particular amounts of designated income and expenses as set out in the rules of the fund and
are recognised in the year in which such income and expenses accrue to the fund.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions

Provisions are recognised when the fund has a present legal or constructive obligation as a result of past events, for which
it is probable that an outflow of economic benefits will be required to settle the obligation, and a reliable estimate of the
amount of the obligation can be made. Where the effect of discounting to present value is material, provisions are adjusted

to reflect the time value of money.

Contingent liabilities

A contingent liability is not recognised in the statement of net assets and funds, but disclosed in the notes to the financial
statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets

A contingent asset is not recognised in the statement of net assets and funds, but disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.
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1.6.

1.7.

1.8.

CONTRIBUTIONS
Contributions are measured at the fair value of the consideration received or receivable.

Contributions are accrued and recognised as income in accordance with the actuarial recommendations, and the rules of
the retirement fund. Contributions received are apportioned between retirement funding and funding for risk and other
expenses. The apportionment is governed by the rules of the fund and actuarial recommendations.

Any contributions outstanding at the end of the reporting year are recognised as a current asset — contributions receivable.
Any contributions received in advance at the end of the reporting year are recognised as a current liability — contributions
payable.

Contributions transferred from surplus accounts

Contributions transferred from surplus accounts include any contributions that are funded from the surplus accounts and
relates to contribution holiday after surplus apportionment has been approved and the corresponding approval of the
utilization of the employer and member surplus accounts.

Interest charged on late payment of contributions

Compound interest on late payments or unpaid amounts and values shall be calculated for the year from the first day of the
month following the expiration for the year in respect of which the relevant amounts or values are payable or transferable
until the date of receipt by the fund.

FOREIGN CURRENCIES

Transactions in foreign currencies are accounted for at the ruling rate of exchange on the transaction date. Assets and
liabilities in foreign currencies are converted at the ruling rate of exchange on the statements of net assets and funds date.

Gains and losses on conversion are dealt with in the statement of changes in net assets and funds.

Income and expenditure relating to foreign investments are converted to South African currency at appropriate weighted
average exchange rates, for the period.

INVESTMENT INCOME

Investment income comprises of dividends, interest and adjustment to fair value.

Dividends

Dividend income is recognised in the statement of changes in net assets and funds when the right to receive payment is

established ~ this is the last date to trade for equity securities. For financial assets designated at fair value through the
statement of changes in net assets and funds, the dividend income farms part of the fair value adjustment.

Interest

Interest income in respect of financial assets held at amortised cost is accounted for in the statement of changes in net
assets and funds using the effective interest rate method.

Collective investment schemes' distribution
Distribution from collective investment schemes are recognised when the right to receive payment is established.

Income from policies with insurance companies

Income from investment policies from insurance companies is included in the adjustment to the movement of the financial
asset.

Adjustment to fair value

Gains or losses arising from changes in the fair value of financial assets at fair value through the statement of changes in
net assets and funds are presented in the statement of changes in net assets and funds in the year in which they arise.

Expenses incurred in managing investments

Expenses in respect of the management of investments are recognised as the service is rendered.
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

1.9.

BENEFITS
Benefits payable and pensions are measured in terms of the rules of the fund.

Benefit payments and monthly pension payments are recognised as an expense when they are due and payable in terms of
the rules of the fund. Any benefits not paid at the end of the reporting year are recognised as a current liability — benefits

payable / due.

. UNCLAIMED BENEFITS

Benefits which remain outstanding for a period of 24 months or more, are classified as unclaimed benefits.

. TRANSFERS TO AND FROM THE FUND

Section 14 and 15B transfers to or from the fund are recognised on the date of approval of the scheme/arrangement of
transfer of business by the Financial Sector Conduct Authority, as contained in the approval certificate from the Authority.

Individual transfers (Section 13A(5) transfers) are recognised on the earlier of receipt of the written notice of transfer
{Recognition of Transfer) or receipt of the actual transfer value.

All the above transfers are measured at the values as per the section 14 application or the value of the transfer at effective
date of transfer adjusted for investment return or late payment interest as guided by the application.

. ADMINISTRATION EXPENSES

Expenses incurred in the administration of retirement funds are recognised in the statement of changes in net assets and
funds in the reporting year to which they relate.

In the event that an expense has not been paid at the end of a reporting year, the liability will be reflected in the accounts
payable note. If the expense was paid in advance or an overpayment occurred, the applicable amount will be disclosed

under the accounts receivable note.

. RELATED PARTIES

In considering each possible related-party relationship, attention is directed to the substance of the relationship and not
merely the legal form.

If there have been transactions between related parties, the fund shall disclose the nature of the related party relationship

as well as the following information for each related party relationship:

+ the amount of the transactions;

» the amount of outstanding balances;

+ their terms and conditions, including whether they are secured, and the nature of the consideration to be provided in
the settlement;

« details of guarantees given or received;

= provisions for doubtful debts related to the amount of outstanding balances; and

» the expense recognised during the year in respect of bad or doubtful debts due from related parties.

. ACCOUNTING POLICIES, CHANGING IN ACCOUNTING ESTIMATES AND ERRORS

The fund applies adjustments arising from changes in accounting policies and errors prospectively. The adjustment relating
to a change in the accounting policy or error is therefore recognised in the current and future years affected by the change.
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PRIVATE SECURITY SECTOR PROVIDENT FUND
SCHEDULE HA

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 28 FEBRUARY 2023
2. PLANT AND EQUIPMENT

21. Current year

Computer Vehicles Total
equipment and R
software
Gross carrying amount R R
Cost at beginning of year 306,005 247,300 553,305
Additions 346,931 - 346,931
At end of year 652,936 247,300 900,236
Accumulated depreciation and impairment
At beginning of year (213,276) (70,068) (283,344)
Depreciation charges (166,508) (49,460) (215,968)
At end of year (379,784) (119,528) (499,312)
Net carrying amount at end of year 273,152 127,772 400,924
2.2. Prioryear
Gross carrying amount Computer Vehicles Total
equipment and R
software
R R
At beginning of period 226,009 247,300 473,309
Additions 79,996 - 79,996
At end of year 306,005 247,300 553,305
Accumulated depreciation and impairment
At beginning of period (149,809) (20,608) (170,417)
Depreciation charges (63,467) (49,460) (112,927)
At end of year (213,276) (70,068) (283,344)
Net carrying amount at end of period 92,729 177,232 269,961
3. INVESTMENTS
3.1. Investment summary
Note Foreign Total current Total previous Fair value
year current year
R R R
Cash (17,252,601) 22,852,671 5,600,070 278,735,576 5,600,070
Commodities 1,535,218 - 1,535,218 - 1,535,218
Debt instruments including 4,601,176,782 18,988,488  4,620,165,270  3,909,083,615  4,620,165,270
Islamic debt instruments
Equities 3,682,045,655  3,067,908,122  6,749,953677 6,976,032,685 6,749,953,677

Total

8,267,604,954 _ 3,109,749,281 _11,377,254,235

11,377,264,235
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

10. ACCOUNTS PAYABLE

Current year Previous year
R R
Provision for audit fees 841,872 821,277
Reinsurance premiums 12,129,964 8,846,838
Beneficiary fund refund 320,069 320,069
Consultation Investments - 53,645
PAYE 5,640,587 4,998,544
Petrol & maintenance - 31,487
Tax - 1T88 1,084,905 951,020
Trustee Accommodation 6,315 -
Trustee Travel 2,226 -
Trustee Meeting Catering 15,214 -
Principal Officer Travel 5138 -
Rental Office Space 810 -
Printing & Stationery 11,887 -
Licensing & Maintenance 5,880 -
Total 20,064,867 16,022,780
11. CONTRIBUTIONS
At beginning of Towards Towards re- Contributions At end of
year retirement insurance and received year
expenses
R R R R R
Member contributions received and 90,696,360 828,701,676 - (815,877,516) 103,520,520
accrued
Employer contributions received and 90,696,359 42,329,831 786,371,845 (815,877,515) 103,520,520
accrued
Total 181,392,719 871,031,507 786,371,845 _(1,631,755,031) 207,041,040

Towards retirement

Towards reinsurance and expenses

Statement of Changes in Net Assets and Funds

871,031,507
786,371,845

1,667,403,352

Employers and members contributed 7.50% for the period March 2021 to August 2021 and 5% from September 2021 to
February 2022 of the member's pensionable salary towards retirement benefits and this was extended to 28 February 2027
through rule amendment 15. In addition, the employer contributes 2.00% towards risk and 2.85% annual salary toward the

Funds expenses and funeral premiums.

12. NET INVESTMENT INCOME

Current year Previous year

R R

Income from investments 437,687,784 371,959,591
« Dividends 182,473,688 169,543,017
* Interest 582,313 538,395
* Income from insurance policies 254,631,783 201,878,179
Adjustment to fair value 88,007,543 883,120,856
525,695,327 1,255,080,447

Less: Expenses incurred in managing investments (34,769,702) (27,529,401)

Total

-31-
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 28 FEBRUARY 2023

13. OTHERINCOME

Current year Previous year

R R
Disability Benefits received 46,815 46,815
Total 46,815 46,815

14. ADMINISTRATION EXPENSES

Current year

Previous year

R R

Actuarial fees 733,584 676,097
Administration fees 227,205,985 198,582,027
Audit fees - Audit services 835,710 821,277
Consultancy fees 136,464 68,781
Fidelity Insurance 911,725 886,145
Levies 5,240,950 4,852,586
Other Expenses 9.511.945 9.642.686
Catastrophe Cover 261,625 251,850
Disability Management Fees 450,750 482,822
Branding & Advertising 7,213 34,466
Tracing Fee 1,718,334 3,556,932
Bank Charges - ABSA Bank account 82,011 80,434
Storage costs 41,894 80,789
Asset Consulting fees - Riscura 1,813,933 941,177
Legal fees 2,666,404 2,487,401
Office Expenses - Rental 991,628 585,471
Office Expenses - Telephone 148,549 133,484
Office Expenses - IT Maintenance 940,407 734,076
Printing and Stationery 101,235 81,222
Depreciation 215,968 112,927
Computer Software - 1,429
Petrol Allowance & Vehicle Maintenance 20,234 36,980
Insurance - Computers & Equipment - Other Income 51.760 41,226
Board of Fund expenses 14.1 5,468,019 5,476,724
Staff expenses 14.2 5,837,785 3,508,579
Principal Officer expenses 14.3 2,381,323 2,459,103
Total 258,263,490 226,974,005

14.1. Board of Fund expenses

Current year Previous year

R R

Board Meetings 677,753 546,847
Sub Committee Meetings 2,141,552 2,333,379
Other payments 2.648.714 2,596.498
Travel and Accommodation 529,504 114,984
Trustee Training 325,910 127,417
Conference Expenses - 80,697
Statutory Managers Fee 1.793.200 2,273,400
Total 5,468,019 5,476,724
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

14.2. Staff expenses

14.3.

15.

Current year Previous year
R R
Staff expenses- Remuneration 5,721,026 3,439,589
Staff expenses- Travel & Accommodation 53,867 13,191
Staff expenses- Training expenses 12,335 31,246
Staff expenses- Other payments 50,557 24,553
Total 5,837,785 3,508,579
Principal Officer expenses
Current year Previous year
R R
Principal officer expenses - Remuneration 2,381,323 2,459,103
Total 2,381,323 2,459,103
RISK MANAGEMENT POLICIES

Risk management framework

The Board of Fund has overall responsibility for the establishment and oversight of the fund’s risk management policies. (If
applicable)[The Board of Fund has established the Risk Management Committee, which is responsible for developing and
monitoring the fund's risk management policies. The committee reports regularly to the Board of Fund on its activities.

The Fund's risk management policies are established to identify and analyse the risks faced by the fund, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly
to reflect changes in market conditions and the Fund’s activities.

Solvency risk

Solvency risk is the risk that the investment returns on assets will not be sufficient to meet the Funds contractual
obligations to members.

Continuous monitoring by the Board and the Fund’s actuary takes place to ensure that appropriate assets are held
where the funds obligation to members are dependent upon the performance of specific portfolio assets and that a
suitable match of assets exists for all other liabilities.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation, and cause the
Fund to incur a financial loss.

The Board of Fund monitors receivable balances on an ongoing basis with the result that the Fund’s exposure to bad
debts is not significant. An appropriate level of provision is maintained.

Housing loan guarantees granted are secured by the after tax withdrawal benefit of the respective members on whose
behalf the guarantees were granted. The amount of the guarantee may not exceed 60% of the fund credit of the
respective members. Housing loan guarantees granted are renewed annually to ensure that the general terms and

conditions are still applicable.

The Fund's assets are only invested through investment managers who are Financial Advisory and Intermediary
Services compliant. The Fund's investment mandate stipulates that the investment manager should monitor the risks
associated with the Fund's investments on a regular basis.

Credit risk is managed by the Fund's outsourced investment managers by investing in well-researched institutions and
within the parameters of the investment mandate. The investment manager must report annually on the steps taken to
identify and manage the credit risk, in terms of the Fund's Risk management policy.

Legal risk

Legal risk is the risk that the fund will be exposed to contractual obligations which have not been provided for. Legal
representatives of the fund monitor the drafting of contracts to ensure that rights and obligations of ali parties are

clearly set out.
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

15.

RISK MANAGEMENT POLICIES (continued)

Cash flow risk

Cash flow risk is the risk that future cash flows associated with monetary financial instrument will fluctuate in amount.
In the case of a floating rate debt instrument, for example, such fluctuations result in a change in the effective interest
rate of the financial instrument, usually without a corresponding change in its fair value. The Board of Fund monitors
cash flows by using monthly cash flow projections.

Currency risk

Currency risk is the risk that the value of an instrument will fluctuate in Rands owing to changes in foreign exchange
rates. The Fund’s exposure to currency risk is mainly in respect of foreign investments made on behalf of members of
the Fund for the purpose of seeking desirable international diversification of investments. The Board of Fund monitors
this aspect of the fund'’s investments and limits it to 30% of total assets.

The Board of Fund monitors this aspect of the Fund's investments and limits it to South African Reserve Bank limits of
total assets.

The foreign currency exposure of the Fund is monitored each quarter with the submission of the quarterly asset
allocation reports to the South African Reserve Bank. Investment managers invest the Fund's assets according to the
investment mandate that stipulates the foreign exposure strategy of the Fund.

Liquidity risk

Liquidity risk is the risk that the fund will encounter difficulty in raising funds to meet commitments associated with

financial instruments.
The fund’s liabilities are backed by appropriate assets and it has significant liquid resources.

Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices of
market interest rates.

Investments

Investments in equities are valued at fair value and therefore susceptible to market fluctuations. Investments are
managed with the aim of maximising the fund’s returns while limiting risk to acceptable levels within the framework of

statutory requirements.

Continuous monitoring takes place to ensure that appropriate assets are held where the liabilities are dependent upon
the performance of specific portfolios of assets and that a suitable match of assets exists for all non-market related

liabilities.
Price risk

Price risk is the risk that the value and/ or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

Interest rate risk

Interest rate risk is the risk that the value and /or future cash flows of financial instruments will fluctuate as a result of

changes in interest rates.
The Board of Fund monitors exposures to interest rate risk by using monthly cash flow projections.
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2023

16. RELATED PARTY TRANSACTIONS

16.1 Contributions by participating employers

The participating employers made contributions to the Fund for member's retirement to risk benefits and towards the
Fund's expenses. The total employer contributions amount to R1,657,403,352 of which R786,371,845 is allocated
towards risk benefits and Fund’s expenses by participating employers.

16.2 Principal Officer
During the current financial period, fees amounting to R2,381 ,323 (2022: R2,459,103) were paid to the Principal Officer.

16.3 Board of Fund

During the current financial period, trustee allowances amounting to R5,468,019 (2022: R5,476,724) were paid to the
Board of Fund.
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PRIVATE SECURITY SECTOR PROVIDENT FUND (PF 12/8/37197)
SCHEDULE HB - Financial year end 28 February 2023

REPORT OF THE VALUATOR
Particulars of financial condition of the fund

Statutory valuation as at 28 February 2022.

1. Net assets available for benefits are @,
R 11 375 292 764

2. The actuarial value of the net assets available for benefits, for the purposes of
comparison with the actuarial present value of promised retirement benefits.

R 11 375 292 764

3. The actuarial present value of promised retirement benefits ®, split into vested © and
non-vested benefits.

Vested:

Member Shares (Actives/Inactive) : R7118 719273
Contributions receivable net of R42.2mil’ : R 139192 719
Unallocated contributions (Unreconciled) : R 280979126
Unclaimed Benefits : R 188 366 887
Benefits payable : R 1489 726 819
Non-vested: Nil

4. Contingency reserve account balances.

Expense Reserve Account : R 305770157
Self-Insurance Reserve Account : R 1414 283 069
Data Reserve Account : R 223345101

5. Details of the valuation method adopted (including that in respect of any contingency
reserve) and details of any changes since the previous summary of report.

The current funded benefits are provided on a defined contribution basis. The Fund
Credits are determined as the accumulated amount of member contributions plus
employer contributions (net of deductions towards expenses and risk benefits), plus
Investment Return (“fund return” in terms of the Act).

6. Details of the actuarial basis adopted (including that in respect of any contingency
reserve) and details of any changes since the previous summary of report.

As per point 5 above.

! Contribution Receivable were accrued in the amount of R181.4 million, of which R42.2 million was accrued as
a liability in the Expense Reserve Account, leaving R139.2 million.



7. Any other particulars deemed necessary by the valuator for the purposes of this
summary.

The valuation report as at 28 February 2022 is still being considered by the Financial
Sector Conduct Authority.

8. A statement as to whether the fund was in a sound financial condition for the purposes
of the Pension Funds Act.

Based on the valuation results, the Fund has revealed a funding level of 101.93%. The
fund was in a financially sound position as at 28 February 2022.

Prepared by:

2 / e
PETER JOHN THEUNISSEN, BSc, FASSA
VALUATOR
In my capacity as the valuator of the fund and as an employee of Independent Actuaries and
Consultants (Pty) Ltd
14 August 2023

REMARKS
For the purposes of this summary of report:

(a) Net assets available for benefits are the fair value of the assets of the fund less liabilities
other than the actuarial present value of promised retirement benefits.

(b) The actuarial present value of promised retirement benefits means:

ii.  Any other accrued liability.

(c) Vested benefits are benefits, the right to which, under the conditions of the fund, are not
conditional upon continued employment.
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SECTION 15 AUDITOR'S REPORT — ORDINARY FUNDS

SCHEDULE I

INDEPENDENT AUDITOR'S AGREED-UPON PROCEDURES REPORT TO THE BOARD OF FUND AND
THE FINANCIAL SECTOR CONDUCT AUTHORITY IN RESPECT OF THE AUDITED ANNUAL
FINANCIAL STATEMENTS AND OTHER SPECIFIED INFORMATION IN THE GENERAL LEDGER AND
MANAGEMENT INFORMATION COMPRISING THE ACCOUNTING RECORDS OF PRIVATE SECURITY
SECTOR PROVIDENT FUND ("THE FUND”) FOR THE YEAR ENDED 28 FEBRUARY 2023

Purpose of this Agreed-Upon Procedures Report and Restriction on Use and Distribution

Our report on the Subject Matter is provided in accordance with Section 15(1) of the Pension Funds Act, No.
24 of 1956 of South Africa (the “Act”), solely for the purpose of assisting the Financial Sector Conduct Authority
(the “Authority”) and Board of Fund in evaluating whether there are any instances of non-compliance with the
requirements of the specified sections of the Act, Regulations of the Act, 1962 and the registered Rules of the
Fund during the year ended 28 February 2023, and may not be suitable for another purpose. This report is
intended solely for the Board of Fund and the Authority and should not be used by, or distributed to, any other

parties,

Responsibilities of the Board of Fund and the Authority

The Board of Fund and the Authority have acknowledged that the agreed-upon procedures are appropriate for
the purpose of the engagement.

The Board of Fund is responsible for the subject matter on which the agreed-upon procedures are performed.

Auditor’s Responsibilities

We have conducted the agreed-upon procedures engagement in accordance with the International Standard
on Related Services (ISRS) 4400 (Revised), Agreed-Upon Procedures Engagements. An agreed-upon
procedures engagement involves us performing the procedures that have been agreed with the Board of Fund
and reporting the findings, which are the factual results of the agreed-upon procedures performed. We make
no representation regarding the appropriateness of the agreed-upon procedures.

This agreed-upon procedures engagement is not an assurance engagement. Accordingly, we do not express an
opinion or an assurance conclusion.

Had we performed additional procedures, other matters might have come to our attention that would
been reported.

Chairperson: Mrs A Ramasike

Chief Executive Officer: Mr B Adam

SABAT Chartered Accountants Incorporated t/a Nexia SAB&T

Company Registration Number: 1997/018869/21 | IRBA Registratlon Number: 521297

Offices in: Bloemfontein, Cape Town, Centurion, Durban, Kimberley, Nelspruit, Polokwane, Port Efizebeth, Rustenburg
B-BBEE rating: Level 1 Contribustor in terms of Generic Scorecard - B-BBEE Codes of Good Practice

SABA&T Chartered Accountants Incorporated is a member of Nexia International, a leading, global network of
independent accounting and consulting firms,

SABA&T Chartered Accountants Incorporated is an authorised financial services provider



Procedures and findings

We have performed the procedures described in the table below, which were agreed upon with the Board of
Fund in respect of the audited annual financial statements and other specified information in the general ledger
and management information comprising the accounting records of the Fund for the year ended 28 February

2023.

Unless otherwise indicated, all balances, lists, schedules, and other relevant documents referred to in the table
below relate to the accounts/balances reflected in the audited annual financial statements of the Fund for the

year ended 28 February 2023.

| Procedures

Findings

Statement of Net Assets and Funds

Investments

1.1

a) Obtain a list of all investments as at 28
February 2023 from the Fund
administrator and agree the total
investment balance per the list to the
amount reflected in the Statement of
Net Assets and Funds per the audited
annual financial statements as at 28
February 2023 and note any
differences.

a) We obtained a list of investments as at
28 February 2023 from the Fund
administrator and agreed the total
investment balance per the list to the
amount reflected in the Statement of |
Net Assets and Funds per the annual
financial statements as at 28 February
2023. There were no differences noted.

1.1.2

From the list of investments obtained in
procedure 1.1, by inspection of the list or
inquiry with the Fund administrator, note
new investments made during the year
ended 28 February 2023,

Select a sample of 10 of the largest value
new investments (if there are less than 10
new investments, select all) from the list of
investments obtained in procedure 1.1,
and perform the following procedures:

We inspected the list obtained in procedure 1.1,
and also inquired with the Fund administrator,
and noted new investments made during the
year ended 28 February 2023.

We selected all new investments from the list of
investments obtained in procedure 1.1, and
performed the following procedures:

We inquired from the Principal Officer and noted |
that the investment policy statement of the
Fund was reviewed in July 2023.

1.1.21 | Inquire from the PFincipaI Officer the date
on which the investment policy statement
of the Fund was last reviewed/approved by
the Board of Fund. Note the date.

1.1.2.2 | Obtain the Ilatest approved policy

statement from the Principal Officer.
Inspect the investment policy statement
and document the different categories of
investments that are within the scope of
the investment policy statement.

We obtained the latest approved policy
statement from the Principal Officer. We
inspected the investment policy statement from
the Principal Officer and the different categories
of investments within the scope of the
investment policy statement are as follows:

- Local equity
- Local bonds
- Inflation linked bonds
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- Property

- Cash

- Global equity

- Emerging market
- Foreign property
- Africa equity

- China equity

1.1.2.3

Inspect the investment note 3 of the
audited annual financial statements for the
year ended 28 February 2023 and
document the categories of investments
that the Fund has invested in.

We inspected the investment note 3 of the
audited annual financial statements for the year
ended 28 February 2023 and the categories of
investments that the Fund has invested in are
as follows:

- Cash (Local & foreign)

- Debt instruments including Islamic debt
instruments (Local & foreign)

- Equities (Local & foreign)

- Listed property (Local & foreign)

1.1.2.4

Compare the categories documented in
procedure 1.1.2.2 with the categories
documented in procedure 1.1.2.3 and note
the instances where the investment
categories per the audited annual financial
statements do not agree to the investment
policy statement,

We compared the categories documented in
procedure 1.1.2,2 with the categories
documented in procedure 1.1.2.3 and noted the
differences in the categories per the audited
annual financial statements compared to the
investment policy statement as noted in 1.1.2.2
and 1.1.2.3 above,

1.2.1

Calculate the total value of direct
investments held by the Fund in the
participating employer as reflected in the
investment note 3 of the audited annual
financial statements, as a percentage of
the total assets reflected in the Statement
of Net Assets and Funds per the audited
annual financial statements and note the
calculated percentage.

Not applicable. We noted no direct investments
held in participating employers disclosed in the
investment note 3 of the audited annual
financial statements.

1.2.2

Where the calculated percentage in
procedure 1.2.1 exceeds 5%, obtain from
the Fund administrator the exemption
letter received by the Fund from the
Authority for these investments.

Note the date of the exemption letter;
alternatively, note if no exemption letter
could be obtained.

Not applicable. The Fund holds no direct
investments in the participating employer.

1.3

Section 19(5B) Investments

Inquire from the Principal Officer about the
matters specified below, as they relate to
the year ended 28 February 2023 and note
the following:

We inquired from the Principal Officer about the
matters specified below, as they relate to the
year ended 28 February 2023. Based on our
inquiries performed, we noted the following:
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i. Any loans or guarantees have been
granted to a member of the Fund
other than for the purposes of Section
19(5); and

ii. Any loans have been granted to and
investments were made in the shares
of the following:

a. A company controlled by an
officer or a member of the fund
or a director of a company which
is an employer participating in
the scheme or arrangement
whereby the fund has been
established; or

b. A subsidiary (as defined in the
Companies Act) of such a first-
mentioned company.

Where loans of this nature have been
granted, note the following details of the
loans granted: date, amounts and name of
the borrower,

i. There were no loans or guarantees granted '
to a member of the Fund other than for the
purposes of Section 19(5); and

ii. There were no loans granted to and
investments made in the shares of the
following:

a. A company controlled by an officer or a
member of the fund or a director of a
company which is an employer
participating in the scheme or
arrangement whereby the fund has
been established; or

b. A subsidiary (as defined in the
Companies Act) of such a first-
mentioned company.

1.4

| Section 19(5D) Investments

Inquire from the Principal Officer about the
matters specified below as they relate to
the year ended 28 February 2023 and
document the responses obtained:

a. The Fund, directly or indirectly,
acquired or held shares or any other
financial interest in another entity at 28
February 2023, which resulted in the
Fund exercising control over that entity,
without obtaining the prior approval
from the Authority; and

b. The approval referred to in paragraph
(a) was given, subject to any conditions,
and note these conditions.

We inquired from the Principal Officer about the
matters specified below as they relate to the
year ended 28 February 2023. Based on our
inquiries performed, the following responses
were obtained: |

a. The Fund has not acquired or held any
shares or financial interest in another entity
which results in the exercising of control.

Member individual accounts (defined
contribution funds as well as the
defined contribution section of hybrid
funds)

2.1

Obtain a list of the member individual
accounts for defined contribution members

| (including  contributing, paid-up, and |
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We obtained a list of the member individual
accounts for defined contribution members
(including contributing, paid-up, and deferred




| deferred members) as at 28 February 2023

and as at 1 March 2022 from the Fund
administrator, and perform procedure 2.3:

| members) as at 28 February 2023 and as at 1

March 2021 from the Fund administrator, and
performed procedure 2.3:

2.2

Obtain a reconciliation of the total value of
the list of member individual accounts as
at 28 February 2023 obtained in procedure

I 2.1 to the Members’ individual accounts

balance as per the Statement of Net Assets
and Funds as at 28 February 2023 from the
Fund administrator Note the reconciling
items.

We obtained a reconciliation of the total value
of the list of member individual accounts as at
28 February 2023 obtained in procedure 2.1 to
the Members’ individual accounts balance as per
the Statement of Net Assets and Funds as at 28
February 2023 from the Fund administrator. No
reconciling items were noted.

2.3

Select a sample of the lesser of 25 or 10%
of the number of members from the list of
members at the end of the year obtained
in procedure 2.1 (selected based on the
selection criteria provided above) and
perform the following procedures:

We selected a sample of 25 members from the
list of members at the end of the year obtained
in procedure 2.1 for the following three months:

o October 2022;
e December 2022; and
s February 2023.

2.3.1

Obtain a list of the member and employer
contributions received and allocated for the
respective months from the Fund
administration system, by accessing the
administration system and extracting this
list, or by obtaining this list from the Fund
administrator and perform procedure
2.3.3.

We obtained from the Fund administrator a list
of the member and employer contributions
received and allocated for the respective
months from the Fund administration system
and performed procedure 2.3.3 below.

2.3.2

Obtain the remittance advice / contribution
schedule supplied by the participating
employers to the Fund administrator for
the respective months and perform
procedure 2.3.3.

12.3.3

Agree the member and employer
contributions per the list obtained in
procedure 2.3.1 with the member and
employer contributions per the documents
obtained in procedure 2.3.2 and note any
differences.

remittance advice and
contribution  schedule supplied by the
participating employers to the Fund
administrator for the respective months and
performed procedure 2.3.3 below.

We obtained the

The member and employer contributions
obtained in procedure 2.3.1 agreed with the
member and employer contributions obtained in
procedure 2,3.2, There were no differences
noted.

24

Obtain the registered rules of the Fund
from the Fund administrator and perform
the procedure below,

We obtained the registered rules of the Fund '
from the Fund administrator and performed the
procedure below,

24.1

Calculate the member and employer
contribution rates for each member
selected in procedure 2.3 by dividing the
contribution obtained in 2.3.1 by the salary

We calculated the member and employer
contribution rates for each member selected in
procedure 2.3 by dividing the contribution
obtained in 2.3.1 by the salary per the

per the remittance advice / contribl_J_tiol ‘ remittance advice _and Eo_ntribution ‘schedule

43




Agree the calculated member and
employer contribution rates to the rate per
the rules of the Fund obtained in procedure
2.4, Note any differences.

| schedule obtained in procedure 2.3.2. | obtained in procedure 2.3.2. The calculated
rates

member and employer contribution
agreed to the contribution rates per the rules of
the Fund obtained in procedure 2.4. There

| were no differences noted.

2.5

Inquire from the Fund administrator
whether the Fund is a unitised or non-
unitised fund and note the type of fund.

We inquired from the Fund administrator
whether the Fund is a unitised or non-unitised
fund and noted that the fund is a unitised fund.

2.5.1

If the fund is a unitised fund, as noted
in procedure 2.5:

For the sample of members selected in
procedure 2.3, perform the following
procedures:

For the members selected with unitised
investment products, we performed the
following procedures:

2.5.1.1

Recalculate the units allocated to the
member for the specific month, as per the
fund administration system, by dividing the
contributions by the unit price using both
inputs as per the administration system on
the dates that the contributions were
unitised. Agree the recalculated units to
the units allocated to the member for the

specific  month, as per the fund
administration  system.  Note  any
differences.

We recalculated the units allocated to the
member for the specific month, as per the fund
administration system, by dividing the
contributions by the unit price using both inputs
as per the administration system on the dates
that the contributions were unitised.

The recalculated units agreed to the units
allocated to the member for the specific month,
as per the fund administration system. There
were no differences noted.

2.5.1.2

-"'Obtain an extern_al confirmation of the unit

prices from Independent Actuaries &
Consultants throughout the year ended 28
February 2023. Note any exceptions of
confirmations not obtained.

We obtained an external confirmation of the
unit prices from Independent Actuaries &
Consultants (IAC) and Riscura Solutions (Pty)

Ltd throughout the year ended 28 February |

2023.

2.5.1.3

Agree the unit price per the administration
system in 2.5.1.1 to the unit price per the
external confirmation in 2.5.1.2 and note
any differences.

We agreed the unit price per the administration
system in 2.5.1.1 to the unit price per the
external confirmation in 2.5.1.2.

2.5.14

Recalculate the member’s fund credit as at
28 February 2023 by multiplying the
number of units with the unit price, using
both inputs as per the administration
system. Agree the recalculated amount to
the member’s fund credit per the listing
obtained in procedure 2.1 and note any
differences.

We recalculated the member’s fund credit as at
28 February 2023 by multiplying the number of
units with the unit price, using both inputs as
per the administration system. The recalculated
amount agreed to the member’s fund credit per
the listing obtained in procedure 2.1. There
were no exceptions noted.

2.5.15

Agree the 28 February 2023 unit price as
per the administration system used in
procedure 2.5.1.1 to the unit price

The 28 February 2023 unit price as per the
administration system used in procedure
2.5.1.1 agreed to the unit price obtained from
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obtained from the [Independent Actuaries | the Independent Actuaries & Consultants in

& Consultants in procedure 2.5.1.2 and
note any differences.

procedure 2,5.1.2.

2.5.2

If the fund is a non-unitised fund, as
noted in procedure 2.5, for the sample
of members selected in procedure 2.3,
perform the following procedures:

Not applicable. The Fund does not offer non-
unitised investment products

25.2.1

2.5.2.2

Obtain the resolution of the Board of Fund
that indicates the rate of investment
returns to be allocated to members from
the Fund administrator

'?quire from the Fund administrator about |

how the investment returns as per the
resolution of the Board of Fund] obtained
in procedure 2.5,2,1 are allocated to the
members of the Fund.

“Not a_pplic_abEThe Fund does not offer non-

Not applicable. The Fund does not offer non-
unitised investment products

unitised investment products

25.2.3

Recalculate the member's closing fund
credit as at 28 February 2023 by:

e Taking the member's opening fund
credit from the opening listing obtained
in procedure 2.1.

e Adding the contributions allocated as
per the administration system; and

e Adding/subtracting the returns
allocated to the member as calculated
using the basis provided by Fund
administrator obtained in procedure
2.5.2.2.

Agree the recalculated amount to the
member’s fund credit per the closing listing
obtained in procedure 2.1 and note any
differences.

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.

2.6

Switches

Obtain a list from the Fund administrator
of the members who switched investment
portfolios during the year-end (including
Lifestage switches). Select a sample of the
lesser of 25 or 10% of the members who
switched between investment portfolios
during the year (selected based on the
selection criteria provided above), and

perform the following procedures:
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member investment choice and does not
operate life stage switches.




2.6.1

262

| Obtain the service level agreement / client
mandate between the administrator and
the Fund from the Fund and note the
following terms:

e Days indicated to process a member-
elected switch.

e Timing to effect a Lifestage switch.

e Fees deductible from the member
individual accounts to process a switch.

| Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.

Member-elected switches

For member-elected switches included in
the sample selected in procedure 2.6,
obtain the member’s instruction to switch
investment portfolios from the Fund
administrator, and perform the following
procedures:

2.6.2.1

Inspect the member's instruction for
details of the required switch and note the
following details per the instruction:

e Date of receipt of the member's
instruction by the Fund administrator.

o Effective date of the switch; and

e Investment portfolio to be switched
into.

Member-elected switches

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.

Not apﬁcable — The fund does not have
member investment choice and does not
operate life stage switches.

2.6.2.2

IEpect the member's fund credit
transactions from the administration
system obtained from the Fund
administrator and note the following
details about the switch:

o Date when the switch was processed by
the Fund administrator.

e Effective date of the switch; and

¢ Investment portfolios switched into.

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches..

2.6.2.3

| Agree the effective date of the switch and
the investment portfolios switched into, as
noted in procedure 2.6.2.1, to the effective
date of the switch and the investment
portfolios switched into and noted in
| procedure 2.6.2.2 and note any exceptions

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.
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2.6.2.4

2.6.2.5 |

with regard to the date of switch and/or
the portfolios switched.

Calculate the number of days taken to
process the switch, using the following:

e Date of receipt of the member's
instruction by the Fund administrator
noted in procedure 2.6.2.1.

e Date when the switch was processed by
the [Fund administrator/[insert the
name and designation of the
representative of the Fund]] noted in
procedure 2.6.2.2.

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.

Agree the number of days taken to process
the switch, per 2.6.2.4, with the number of
days per the terms per the service level
agreement / client mandate between the
administrator and the Fund in 2.6.1.

Note any difference in timing where the
number of days taken to process the switch
is greater than the terms per the service
level agreement / client mandate between
the administrator and the Fund.

Not applicable —= The fund does not have
member investment choice and does not
operate life stage switches.

2.6.3

2.6.3.1

Lifestage switches

Obtain the Fund’s Lifestage investment
strategy from the Fund administrator.

does not have
and does not

Not applicable — The fund
member investment choice
operate life stage switches.

' For Lifestage switches included in the

sample selected in procedure 2.6, perform
the following procedures:

does not have
and does not

Not applicable — The fund
| member investment choice
operate life stage switches.

2.6.3.2

Inspect the member's fund credit
transactions on the administration system
and note the following details about the
Lifestage switch:

e Date when the Lifestage switch was
processed by the Fund administrator;
and

e Investment portfolios switched into.

2.6.3.3

Agree the investment portfolios switched
into and noted in procedure 2.6.3.2 to the
Fund’s Lifestage investment strategy
obtained in procedure 2.6.3.

does not have
and does not

Not applicable — The fund
member investment choice
operate life stage switches,

Not applicable — The fund does not have
member investment choice and does not
operate life stage switches.
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note whether the variance is larger than
2% of total assets of the Fund per the
Statement of Net Assets and Funds.

operate life stage switches.

2.6.3.4 | Agree the timing of the Lifestage switch | Not applicable — The fund does not have |
per 2.6.3.2 with the terms per the service | member investment choice and does not
level agreement / client mandate between | operate life stage switches.
the administrator and the Fund in 2.6.1,
Note any difference in timing.

2.6.4 | For all switches selected in procedure 2,6, | Not applicable — The fund does not have
inspect the member's record on the | member investment choice and does not
administration system for fees deducted | operate life stage switches.
for switches, and agree the fees deducted
to the fee due in terms of the service level
agreement / client mandate (obtained in
procedure 2.6.1). Note any differences.

2.7 | Obtain the Asset Liability Match ("ALM”) | Not applicable — The fund does not have
reconciliation per investment portfolic / | member investment choice and does not
product / category as at 28 February 2023, | operate life stage switches.
from the Fund administrator and perform
the following procedures:

2.7.1 Obtain a reconciliation of the total | Not applicable — The fund does not have
investment balance per investment | member investment choice and does not
portfolio / product / category, as reflected | operate life stage switches.
on the ALM reconciliation, to the total
balance per the list of investments
obtained in procedure 1.1 from the Fund
administrator. Note any reconciling items,

2.7.2 ' Obtain a reconciliation of the total member | Not applicable — The fund does not have
individual accounts value per investment | member investment choice and does not
portfolio / product / category, as reflected | operate life stage switches.
on the ALM reconciliation, to the total
member individual accounts value as per
the listing obtained in procedure 2.1. from
the Fund administrator.

Note any reconciling items.

2.7.3 Inspect the total difference between assets | Not applicable — The fund does not have

and liabilities reflected on the ALM and | member investment choice and does not

3 ‘Accumulated funds (for defined
benefit funds as well as defined
benefit sections of hybrid funds)
3.1 Obtain a list of defined benefit members as | Not applicable as the fund is not a defined

procedures:

at 28 February 2023 from the Fund
administrator and perform the following
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3.2

| Select a sample of the lesser of 25 or 10%

of the number of defined benefit members
at 28 February 2023 from the list of
members  provided by the Fund
administrator (selected based on the
selection criteria provided above).

Perform the following procedures for each
member:

Not applicable as the fund is not a defined
benefit fund.

3.2.1

Obtain a list of the member contributions
received and allocated for the respective
months on the administration system from
the Fund administrator.

3.2.2

Obtain the [remittangédvice / insert other
proof of the payment document inspected
that indicates the allocation of the
contribution per member] supplied by the
participating employers to the Fund
administrator for the respective months,

Not applicable as the fund is not a defined
benefit fund.

Not applicable as the fund is not a defined
benefit fund.

3.23

Agree the member contributions received
and allocated as obtained in 3.2.1 with
3.2.2 and note any differences,

" Not applicable as the fund is not 2 defined

benefit fund.

3.2.4

Calculate the member contribution rates
for each member selected by dividing the
contribution by the salary per the
[remittance advice / insert other proof of
the payment document inspected that
indicates the allocation of the contribution
per member / other relevant documents

| inspected] obtained in procedure 3.2.2.

Agree the calculated member contribution
rate(s) to the rate(s) noted in rule [insert
the rule number of the registered rules of
the Fund] obtained in procedure 2.4 and
note any differences.

Not applicable as the fund is not a defined
benefit fund.

3.3

Inquire from the Fund administrator when
the actuarial valuation of the Fund was last
performed and approved by the Board of
Fund. Note the date of the last valuation
and when it was approved by the Board of
Fund.

Not applicable as the fund is not a defined
benefit fund.

34

Obtain the actuarial valuation report of the
Fund from the Fund administrator and
inspect the actuarial valuation report for
the employer contribution rate

Not applicable as the fund is not a defined
benefit fund.
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recommended by the valuator. Note the

employer contribution rate recommended |

by the actuary in the report.

3.5

Calculate the employer contribution rates
for each member selected by dividing the
contribution obtained in 3.2.2 by the salary
per the [remittance advice / insert other
proof of the payment document inspected
that indicates the allocation of the
contribution per member / other relevant
document  inspected] obtained in
procedure 3.2.2.

Agree the calculated employer contribution
rates to the rate per actuarial valuation

report obtained in procedure 3.4. Note any '

differences.

Not applicable as the fund is not a defined
benefit fund.

Surplus apportionment in terms of
Sections 15B and 15C (this will
include reserve account
distributions)

4.1

Inspect the latest actuarial valuation report
obtained in procedure 3.4 for (a)
Section(s) 15B [and 15C] surplus
apportionment. If applicable, note the
surplus apportionment amount/value.

Not applicable as the Fund did not have surplus
apportionment scheme approved by the

| Authority during the reporting period. Not

applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period,

If a surplus apportionment was
recommended per the actuarial valuation
report in procedure 4.1, obtain the minutes
of meetings of the Board of Fund from
Fund administrator and inspect for the
approval of the Section 15B [and 15C]
surplus.

Not applicable as the Fund did not have surau_s_
apportionment scheme approved by the
Authority during the reporting period.

If a Section 15B surplus apportionment
was recommended per the actuarial
valuation report in procedure 4.1, obtain
the approval of the Authority for the
Section 15B surplus from the Fund
administrator.

Not applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period.

4.2

Surplus apportionment allocation

Obtain a list of the approved surplus
allocations to active and/or former
members and/or pensioners in the current

Not applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period.
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28 February 2023 noted in procedure 4.1,
from the Fund administrator, and perform
the following procedures:

4.2.1

4.2.1.1

Active members:

Select a sample of the lesser of 25 or 10%
of the number of active members to whom
surplus has been allocated in the current
year per the approved surplus
apportionment  listing  obtained in
procedure 4.2 (selected based on the
selection criteria provided above) and
perform the following procedures:

| apportionment scheme approved by the

Not applicable as the Fund did not have surplus

Authority during the reporting period.

Inspect the listing for the date of
allocations to active members in the
current year and note whether any
investment return was allocated from the
surplus apportionment approval date to
the date of allocation.

Not applicable as the Fund did not have surplus '
apportionment scheme approved by the
Authority during the reporting period.

4.2.1.2

Agree the surplus amount allocated as per |

the listing (including investment return) in
the current year per member to the
allocation on the member records per the
administration system and note any
differences.

Not applicable as the Fund did not have surplus
apportionment scheme approved by the |
Authority during the reporting period.

4.2.2

Former members and pensioners
allocations:

Select a sample of the lesser of 25 or 10%

of the number of former members and/or |

pensioners to whom surplus has been
allocated in the current year per the
approved surplus apportionment listing
obtained in procedure 4.2 (selected based
on the selection criteria provided above)
and perform the following procedures:

Not applicable as the Fund did not have su_rplus
apportionment scheme approved by the
Authority during the reporting period.

No former members’ surplus payments were
made during the reporting period

4.2.2.1

Inspect the listing for the date of
allocations to former members and
pensioners in the current year and note
whether any investment return was
aliocated from the surplus apportionment
approval date to the date of allocation.

Not applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period.

No former members’ surplus payments were
made during the reporting period

4.2.2.2

Agree the surplus amount allocated
(including the investment return) in the
current year per former member and/or
pensioner to the allocation on the member

Not applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period.

51



records per the administration system and

note any differences.

4.2.3

In respect of Section 15B surplus
apportionments noted in procedure 4.1,
inquire from the [Fund
administrator/[insert the name and
designation of the representative of the
Fund]] and/or inspect [include details of
the document inspected] whether the Fund
has maintained the Section 15B surplus
apportionment for former members who
could not be traced in a contingency
reserve account and note the response.

No former members’ surplus payments were
made during the reporting period.

Not a_ppEblé as the Fund did not have surplus '

apportionment scheme approved by the
Authority during the reporting period.

No former members’ surplus payments were
made during the reporting period.

4.3

Surplus apportionment payments:

Obtain a list of all surplus apportionment
payments made to members during the
year from the Fund administrator and
select a sample of the lesser of 25 or 10%
of the number of payments (selected
based on the selection criteria provided
above) and perform the following
procedures:

. Not applicable as the Fund did not have surplus '

apportionment scheme approved by the
Authority during the reporting period.

No former members” surplus payments were
made during the reporting period.

4.3.1

Agree the amount paid to the member as
per the list of surplus apportionment
payments obtained in procedure 4.3 to the
member's record on the administration
system and note any differences.

Not appﬂ&bl& as the Fund did not have surplus "

apportionment scheme approved by the
Authority during the reporting period.

No former members’ surplus payments were
made during the reporting period.

4.3.2

Obtain the [insert the name of the
document(s) that indicates authorisation of
the payment] from the Fund administrator
and agree the amount authorised to the
amount paid as per the list of surplus
apportionment payments obtained in
procedure 4.3. Note any differences.

Not applicable as the Fund did not have surplus
apportionment scheme approved by the
Authority during the reporting period.

No former members’ surplus payments were
made during the reporting period.

Member and employer surplus

accounts

5.1

Obtain the analysis of the transactions in
the member andf/or employer surplus
account (including debit and credit
transactions) for the period as disclosed in
the member and employer surplus audited
annual financial statements from the Fund
administrator, and perform the following
procedures:

Not applicable. No member and/or employer
surplus accounts were noted.
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5.1.1

Inspect the registered rules of the Fund as | Not applicable. No member and/or employer

obtained in procedure 2.4 and note the
debit and credit transactions allowed in the
member and employer surplus accounts
listed in rule [insert the rule number of the
registered rules].

surplus accounts were noted.

5.1.2

Compare the description of all of the debit
and credit transactions allocated to the
member and/or employer surplus accounts
per the analysis obtained in procedure 5.1
to the categories of transactions that are
permitted to be allocated to surplus
accounts as noted in procedure 5.1.1. Note
any exceptions.

We compared the description of all of the debit
and credit transactions allocated to the member
and/or employer surplus accounts per the
analysis obtained in procedure 5.1 to the
categories of transactions that are permitted to
be allocated to surplus accounts as noted in
procedure 5.1.1 above and found no
exceptions.

Reserves

!

Obtain a list of reserves and other related
accounts and the movements (including
debit and credit transactions) per the
reserves note 17 to the audited annual
financial statements from the Fund
administrator, and perform the foliowing
procedures:

Inspect the registered rules of the Fund |
obtained in procedure 2.4 and note the |
reserve and other related accounts and the
debit and credit transactions allowed in the
reserves and other related accounts (e.q.,
pensioner accounts) listed in rule,

We obtained a list of reserves and other related
accounts and the movements (including debit
and credit transactions) per the reserves note
17 to the audited annual financial statements
from the Fund administrator, and performed the
following procedures:

‘We inspecte_d the registered rules of the Fund

obtained in procedure 2.4 and noted reserve
and other related accounts and the debit and
credit transactions allowed in the reserve and
other related accounts listed in rule 4.4.1 Fund
accounts,

Compare the description of the reserve and
other related accounts (e.g., pensioner
accounts) held by the Fund, as reflected in
the listing obtained in 6.1 above, to the
categories of reserves and other related
accounts that are permitted as noted in
procedure 6.1.1. Note any exceptions.

We compared the description of the reserve and
other related accounts held by the Fund, as
reflected in the listing obtained in 6.1 above, to
the categories of reserve and other related
accounts permitted as noted in procedure 6.1.1
and found no exceptions.

Compare the description of all the debit
and credit transactions allocated to the
reserve and other related accounts, as
reflected in the listing obtained in
procedure 6.1 above, to the categories of
transactions that are permitted to be
allocated to the reserves and other related
accounts as noted in procedure 6.1.1. Note
any exceptions.

We compared the descriﬁon of all the debit
and credit transactions allocated to the reserve
and other related accounts, as reflected in the
listing obtained in 6.1 above, to the categories
of transactions that are permitted to be
allocated to reserves and other related accounts
as noted in procedure 6.1.1.
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Other  assets, liabilities and

guarantees

7.1

Housing loans

Obtain a list of housing loans {comprising
both new and previously issued loans)
granted to members by the Fund in terms
of Section 19(5) of the Act as at 28
February 2023 from the
administrator, and perform the following
procedure:

7.1.1

Agree the total value of housing loans on
the above list to the corresponding amount
disclosed in the housing loans note to the
audited annual financial statements. Note
any differences.

Fund |

Not applicable. No new housing loans were

granted.

Not applicable.

granted.

No

new

housing loans

were

7.2

From the list in 7.1, select a sample of the
lesser of 25 or 10% of the number of
members’ housing loans (sample to include
a combination of new and previously
issued loans and selected based on the
selection criteria provided above), and
perform the following procedures:

Not applicable.

granted.

No

new

housing loans

were

7.2.1

| For new housing loans is_su_ed, perform the

following procedures:

Not applicable.

granted.

No

new

housing loans

were

Obtain the home loan agreement from the
Fund administrator and inspect the
agreement for the loan amount and date
of granting of the loan.

Not applicable.

granted,

No

new

housing loans

were

7.2.1.2

| Agree the home loan amount from the list

in 7.1 to the actual loan amount from
7.2.1.1, Note any differences.

Not applicable.

granted.

No

new

housing loans

were

7.2.1.3

Inspect the home loan agreement and/or
the registered rules as obtained in
procedure 2.4 for the maximum allowable
percentage of member individual accounts
as allowed in terms of rule and/or the
home loan agreement and note the
percentage.

Not applicable.

granted.

No

new

housing loans

were
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7.2.1.4

| Obtain the member individual account
balance at the date of granting the loan
from the Fund administrator.

Divide the loan amount granted as noted
in 7.2,1,1 with the member individual
account balance at the date of granting the
loan as noted in 7.2.1.1 and note where
the percentage calculated exceeds the
maximum allowable percentage noted in
7.2.1.3. Note any differences.

| Not applicable. No new housing loans were |
granted.

7.2.2

For all loans selected in 7.2, inspect the
member’s home loan movement report
from the administration system for the
interest rate(s) used and agree the rate(s)
used to the prescribed rate(s) issued by
the Authority on the Authority’s website,
and note any differences.

Not applicable. No new housing loans were
granted.

7.2.3

7.3

Housing loan guarantees

Obtain the National Credit Act (NCA)
registration certificate from the [Fund
administrator/[insert the name and
designation of the representative of the
Fund]] and/or inspect the NCA website for
the Fund’s name and registration number
as evidence that the Fund is registered as
a credit provider under the National Credit
Act, 2005 ("the NCA™).

Obtain the loan agreement between the
Fund and the financial institution from the
Fund administrator Inspect the loan
agreement and/or the registered rules as
obtained in procedure 2.4 for the
maximum  allowable percentage of
member individual accounts as allowed in
terms of rule and note the percentage,

This is not applicable as the fund does not
provide ‘in-fund’ housing loans. Standard bank
is lending the monies to members and the fund
only provides surety.

Not applicable. No new housing loans were
granted.

7.3.1

Defined contribution funds

Obtain a list of all housing loan guarantee
balances granted to members from the
loan provider as at 28 February 2023 from
the Fund administrator, and select a
sample of the lesser of 25 or 10% of the
number of housing loan guarantees

(selected based on the selection criteria

Not applicable. No new housing loans were
granted.
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provided above), and perform the

following procedures:

7.3.2

Inspect the member's record on the
administration system for a flagging of the
housing loan guarantee being recorded
against the member’s name.

Not applicable. No new housing loans were
granted.

7.3.3

Divide the loan amount granted, as noted

on the listing in 7.3.1 above, with the
member’s individual account balance as
per the listing in 2.1 and note where the
percentage calculated exceeds the
maximum allowable percentage noted in
7.3. Note any differences.

7.4

Defined benefit funds

| Obtain a list of housing loan guarantees

granted to defined benefit fund members
from the loan provider as at [insert the
period/year-end] from the Fund
administrator, and select a sample of the
lesser of 25 or 10% of the number of new
housing loan guarantees issued in the
current year (selected based on the
selection criteria provided above), and
perform the following procedures:

Not applicable. No new housing loans _were_
granted..

Not applicgbfe as the fund is not a defined
benefit fund.

7.4.1

Inspect the member's record on the
administration system for a flagging of the
housing loan guarantee being recorded
adainst the member’s name.

Not applicable as the fund is not a defined
benefit fund.

Obtain the withdrawal benefit calculated
by the [Fund administrator/[insert the
name and designation  of  the

representative of the Fund]] as at the date |

of issuing of the guarantee, and perform
the following procedure:

Not applicable as the fund is not a defined
benefit fund.

Recalculate the percentage by dividing the
loan amount granted, as noted on the
listing in procedure 7.4, with the amount
noted on the withdrawal benefit noted in
procedure 7.4.2 and note where the
percentage calculated exceeds the
maximum allowable percentage noted in
procedure 7.3. Note any exceptions.

Not applicable as the fund is not a defined |
benefit fund.
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Statement of Changes in Net Assets
and Funds

Contributions

Obtain a list of the number of pay points,
from the Fund administrator, that
reconciles to the contributions note of the
audited annual financial statements and
select a sample of the lesser of 25 or 10%
of the number of pay points (selected
based on the selection criteria provided
above), and for each pay point perform the
following procedures for each of the three
months selected under procedure 2.3
andfor 3.2

We obtained a list of the number of pay points
from the Fund administrator that reconciled to
the contributions note 11 of the audited annual
financial statements and selected a sample of
25 of the number of pay points, and performed
the following procedures for the three months
selected under procedure 2.3 and/or 3.2:

8.2

8.3

| Agree the total amount of the list above to
the general ledger account number and
note any differences.

The total amount of the list above agreed to the
contribution’s general ledger accounts number.,

For the pay points selected in procedure
8.1 above, obtain the bank statements
from the Fund administrator and inspect
the bank statements for a
description/identification of the bank
where the contributions were deposited,
and perform the following procedures:

For the pay points selected in procedure 8.1
above, we obtained the bank statements from
the Fund administrator and inspected the bank
statements for a description/identification of the
bank where the contributions were deposited,
and performed the following procedures:

8.3.1

Agree the total contribution amount per
the documentation received in procedure
2.3.2 andfor 3.2.2 to the total amount
reflected on the bank statement obtained
in procedure 8.3 and note any differences.

No instances were noted where the total
contribution amount received did not agree to
the amount per the bank statement.

Inspect the date of receipt of the
contributions as per the bank statements
obtained in procedure 8.3 and note the
dates and number of contributions
received after seven days of the following
month. Note any exceptions.

For a sample selected for the month of October
2022, December 2022, and February 2023, we
inspected the date of receipt of the
contributions as per the bank statements
obtained in procedure 8.3 and noted the dates
and number of contributions received after
seven days of the following month.
Contributions were deposited with a registered
bank in accordance with section 13A of the Act
and late payment interest had been raised.

8.3.3

For the exceptions noted in 8.3.2 above
(receipts after seven days), inquire from
the Fund administrator whether Late

For the exceptions noted in 8.3.2 above, we
inquired from the Fund administrator and noted
that Late Payment interest was raised in terms

of with section 13A of the Act.




Payment interest has been raised in terms |

of Regulation 33 of the Act.

Benefits

Obtain a list from the administration
system of lump sum benefits per exit type
reflected as expenses in the Fund's
Statement of Changes in Net Assets and
Funds for 28 February 2023 from the Fund
administrator, and perform the following
procedure:

We obtained a list from the administration
system of lump sum benefits per exit type
reflected as expenses in the Fund’s Statement
of Changes in Net Assets and Funds for 28
February 2023 from the Fund administrator,
and performed the following procedure:

9.1.1

Agree the list of lump sum benefits per exit
type to the respective general ledger
benefit expense accounts reconciliation
prepared by the Fund administrator. Note
any differences.

The list of lump sum benefits per exit type
agreed to the respective general ledger benefit
expense accounts reconciliation prepared by
the Fund administrator.

9.2

Select a sample of the lesser of 25 or 10%
of the total number of lump sum benefits
(as per the selection criteria noted above)
pro-rated on the number of exits per exit
type from the list. Obtain the member
statements from the administration system
and perform the following procedures on
the sample selected:

The following number of samples was selected
per exit type, pro-rated on the number of exits:

We obtained the member statements from the |
administration system and performed the
following procedures on the sample selected:

9.2.1

For each selected benefit, compare the
following fields:

e gross benefit amount.
¢ tax amount.

¢ net benefit amount.

e exit date; and

e type of benefit

to the administration system and the
[insert the authorised  supporting
documentation, such as the signed
member exit form and SARS Tax
Directives] determined by the procedures
of the Fund. Note any differences.

| Exit date:

i. Agree the exit date per the member’s
withdrawal form obtained from the
Fund administrator to the exit date

| the Fund for the following fields:

We compared each benefit selected to the
administration system and the authorised
supporting documentation, such as the signed
member exit form, and SARS Tax Directives
inspected in accordance with the procedures of

e the gross benefit amount.
e tax amount.

net benefit amount,

exit date; and

type of benefit.

We noted no differences

Exit date:

i. The exit date as reflected on the member’s
withdrawal form obtained from the Fund
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reflected on the administration system.
Note any differences.

Tax amount:

i. Agree the tax amount related to the
benefit per the Tax directive obtained
from the Fund administrator to the tax
amount deducted as reflected on the

administrator agreed to the exit date |

reflected on the administration system.

Tax amount:

The tax amount related to the benefit per the
tax directive obtained from the Fund
administrator and agreed to the tax amount
deducted as reflected on the administration

administration system. Note any | system.
differences.
9.2.2 e For death benefits, and where

applicable, disability benefits, where a
portion of the benefit had been

reinsured by the Fund (reinsurance

proceeds):

o Note the portion of the benefit
that had been reinsured as
reflected on the administration

system,

o Obtain a copy of the
confirmation letter from the
insurer which reflects the

amount of the benefit from the
Fund administrator.

o Recalculate the reinsurance
proceed amount by multiplying
the member’s latest salary with
the factor both that can be
obtained from the member's
record on the administration
system and compare the
recalculated amount with the
amount on the confirmation
letter and note any differences.

o Obtain a listing of reinsurance
proceeds, reflecting all proceeds
received per death benefit for
the period/year, from the Fund
administrator and agree the
amount per the confirmation
letter obtained above to the
listing, and note any exceptions.

¢ We noted the portion of the benefit that had
been reinsured as reflected on the
administration system.

e We obtained a copy of the confirmation
letter from the insurer which reflects the
amount of the benefit from the Fund
administrator.

e We recalculated the reinsurance
proceed amount by multiplying the
member’s latest salary with the factor
obtained from the member’s record on the
administration system and compared the
recalculated amount with the amount on the
confirmation letter., No differences were
noted

o We obtained a listing of reinsurance
proceeds, reflecting all proceeds received
per death benefit for the year, from the
Fund administrator and agreed the amount
per the confirmation letter obtained above
to the listing.
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9.2.3

| For a defined benefit fund and hybrid
funds
underpin:

with a defined benefit

Obtain the gross benefit as calculated by
the Fund Actuary from the Fund
administrator.

Agree the gross benefit amount from 9.2.1
to the gross benefit from the calculation
obtained.

Note any differences.

For a defined contribution fund:

For members who were active during the
period/year ended, perform the following
procedures:

Obtain the opening fund credit amount
as at the beginning of the period/year
from the member record on the
administration system,

ii. Inspect the member record on the

administration system to confirm that
monthly contributions were added, for
the period up to the date of exit as per
9.2.1. Note any exceptions.

Obtain the bank statements reflecting
the benefit payment(s) from the Fund
administrator and agree the net benefit
amount(s) as per procedure 9.2.1 to
the bank statements and note any
differences.

Inquire with the Fund administrator
about the nature of any differences
noted in iii and detail the responses
provided (e.g. interest, where
applicable).

For members who were paid up
and/or deferred:

Obtain the opening fund credit amount
as at the beginning of the year from the
member record on the administration
system.

For a defined benefit fund and hybrid
funds with a defined benefit underpin:

Not applicable — No defined benefit fund and
hybrid funds

For a defined contribution fund:

For members who were active, we performed
the following procedures:

i. We obtained the opening fund credit
amount as at the beginning of the
period/year from the member record on
the administration system.

ii.  We inspected the member records on the |
administration system and noted that
monthly contributions up to the date of
exit as per 9.2.1 were added to the

member record. There were no
exceptions noted.
iii. We obtained the bank statements

reflecting the benefit payment(s) from the
Fund administrator. The net benefit
amount(s) as per procedure 9.2.1 agreed
to the bank statements. There were no
differences noted.

iv. There were no differences noted.

For members who were paid up and/or
deferred:

i. We obtained the opening fund credit
amount as at the beginning of the year from
the member record on the administration
system.

ii, We noted that interest for the period up to
the date of exit as per 9.2.1 were added to
the member record as per the
administration.
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ii. Inspect the member record on the
administration system to confirm that
interest was added, for the period up to
the date of exit as per 9.2.1. Note any
exceptions.

iii. Obtain the bank statements reflecting
the benefit payment(s) from the Fund
administrator and agree the net benefit
amount(s) as per procedure 9.2.1 to the
bank statements and note any
differences.

iv. Inguire with the Fund administrator
about the nature of any differences
noted in iii and detail the responses
provided (e.g., interest, where
applicable).

iii. We obtained the bank statements _reﬂecting

the benefit payments from the Fund
administrator. The net benefit amounts as
per procedure 9.2.1 agreed to the bank
statements.

iv. We inquired with the Fund administrator
about the nature of any differences noted in
ifi.

9.2.4

In cases where a fund has a member
surplus account (defined benefit and
defined contribution) or investment
reserve account (defined contribution) and
the member was due a surplus amount as
per the surplus account listing noted in 4.2,
inspect the members fund credit

transactions on the administration system '

obtained from the Fund administrator to
note that the member record was updated
with the surplus amount.

Not applicable. The Fund does not have a
member surplus account (defined benefit and ;
defined contribution) or investment reserve
account (defined contribution).

9.3

9.3.1

Obtain a list of current and unclaimed
benefits payable as disclosed in the
Statement of Net Assets and Funds as at
28 February 2023 from the Fund
administrator, and select a sample of the
lesser of 25 or 10% of the total number of
benefits from the list (selected based on
the selection criteria provided above), and
perform the following procedure:

We obtained a list of the current and unclaimed
benefits payable as disclosed in the Statement
of Net Assets and Funds as at 28 February 2023
from the Fund administrator, selected a sample
25 of the total number of benefits from the list,
and performed the following procedure:

For the sample selected above, (excluding
death benefits), calculate the number of
months that benefit has been unpaid,
using the date of exit as the starting
month,

If the benefit is older than 24 months,
inspect the listing to confirm that the
benefit is classified as an unclaimed
benefit.

For the sample selected, we calculated the
number of months that the benefit has been
unpaid, using the date of exit as the starting
month and noted the following:

No exceptions were noted where the benefits
were not classified in the correct category.
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If the benefit is less than 24 months |

unpaid, inspect the listing to confirm that
the benefit is classified as benefits payable.

Note any exceptions, if incorrectly

classified.

9.3.2 For the sample selected above relating to | For the sample selected relating to death
death benefits, calculate the number of | benefits, we calculated the number of months
months that benefit has been unpaid using | that benefit has been unpaid using the date of
the date of the approved death benefit | the approved death benefit distribution per the
distribution per the Board of Fund | Board of Fund approval, obtained from the Fund
approval, obtained from the Fund  administrator and noted the following:
administrator.

If the benefit is older than 24 months,
inspect the listing to confirm that the
benefit is classified as an unclaimed
benefit.
If the benefit is less than 24 months
unpaid, inspect the listing to confirm that
the benefit is classified as benefits payable.
Note any exceptions if incorrectly
classified.

10 Transfers

10.1 Obtain separate lists of Section 14 | We obtained separate lists of Section 14
transfers to and from the Fund throughout | transfers to and from the Fund from the Fund
the year from the Fund administrator and | administrator and noted that the totals of the
agree the totals of the lists to the amounts | lists agreed to the amounts reflected in the |
reflected in the “Transfers into the Fund” | “Transfers into the Fund” and “Transfers from
and “Transfers from the Fund” notes to the | the Fund” notes 6 and 7 to the audited annual
audited annual financial statements. Note | financial statements.
any differences.

10.2 From the list of Section 14 transfers to and | From the list of Section 14 transfers to and from
from the Fund throughout the year, select | the Fund throughout the year, we selected a
a sample of the lesser of 25 or 10% of the | sample of 25 of the number of transfers in and
number of transfers in and the lesser of 25 | 25 of the number of transfers out, and
or 10% of the number of transfers out | performed the following procedures:
(selected based on the selection criteria
provided above), and perform the
following procedures:

10.2.1 Obtain the following Section 14 | We obtained the Section 14 documentation
documentation from the Fund | from the Fund administrator.

administrator:
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a. Section 14 (1) transfers: the
Section 14(1) application, approval
letter from the Authority and Form G in
respect of each transfer; and/or

b. Section 14 (8) transfers: the Section
14(8) Form H and J, as prescribed.

Agree the following information per the
listings to the documentation received:

e Name of transferor/transferee fund.
¢ Effective date.

e Approval date.

e Number of members.

e Transfer amount; and

e Growth and investment return.

Note any exceptions.

The details per the documentation agreed to
the following information per the listings:

e Name of transferor/transferee fund;
e [ffective date;

e Approval date.

¢ Number of members.

e Transfer amount; and

e Growth and investment return.

10.2.2

1023

. Obtain the bank statements for the date of

receipt/payment of the Section 14
transfers from the Fund administrator.

Recalculate the number of days between
the date of approval, as per the Authority
approval obtained in 10.2.1, and the day of
receipt/payment as per the bank
statement.

Note any exceptions, where the Section 14
transfers to and from the Fund were;

o Not received/paid within 60 days of

Authority approval for Section 14(1) |

transfers.

e Not received/paid within 180 days from
the effective date for Section 14(8)
transfers; and

e Not received/paid within the period as
noted in the blanket transfer
documentation, but not after 60 days
from the blanket transfer end date.

We obtained the bank statements for the date
of receipt/payment of the Section 14 transfers
from the Fund administrator.

We recalculated the number of days between
the date of approval, as per the Authority
approval obtained in 10.2.1, and the day of the
receipt/payment as per the bank statement,
and the receipts/payments were made within
the required periods.

'Inquire from the Fund administrator if the

growth and investment return had been
allocated from the effective date of the
transfer to the date of the final settlement.
Note any exceptions.

We inquired from the Fund administrator if the
growth and investment return had been
allocated from the effective date of the transfer
to the date of the final settlement. We noted
that the growth and investment return was
allocated.

63




10.3

From the list of Section 14 transfers from
other funds, as per procedure 10.2, select
a sample of the lesser of 25 or 10% of the
number of members (selected based on
the selection criteria provided above), and
perform the following procedures:

| From the list of Section 14 transfers from other
funds, as per procedure 10.2, we selected a
sample of 25 of the number of members, and
| performed the following procedures:

10.3.1

104

10.4.1

' Obtain the

In respect of unitised funds

Recalculate the purchase of units for the
amount received by dividing the amount
transferred per the listing by the unit price
per the administration system on the date
of receipt. Agree the recalculated units to
the number of units allocated to the
member’s individual account on the
administration system. Note any
differences.

In respect of non-unitised funds

Agree the transfer amount received per the
listing to the amount allocated to the
member’s individual account on the
administration  system. Note  any
differences.

In respect of unitised funds

We recalculated the purchase of units for the
amount received by dividing the amount
transferred per the listing by the unit price per
the administration system on the date of
receipt. The recalculated units agreed to the
units per the administration system.

In respect of non-unitised funds

Not applicable as the fund is unitised.

_Individual transfers in

Obtain the list of individual transfers in
throughout the year ended 28 February
2023 from the Fund, select a sample of the
lesser of 25 or 10% of the number of
individual transfers (selected based on the
selection criteria provided above), and
perform the following procedures:

| Individual transfers in

We obtained the list of individual transfers in
throughout the year ended 28 February 2023
from the Fund administrator, selected a sample
of 25 of the number of individual transfers, and
performed the following procedures:

recognition of transfer
documentation submitted by the transferor
fund to the Fund from the Fund
administrator. Agree the effective date and
amount transferred to the recognition of
transfer documentation. Note any
exceptions,

We obtained the recognition of transfer
documentation submitted by the transferor
fund to the Fund from the Fund administrator.,
The effective date and amount transferred
agreed to the recognition of transfer
documentation.

10.4.2

In resp‘ect of unitised funds

Recalculate the purchase of units for the
amount received by dividing the amount
transferred per the listing by using the unit
price per the administration system on the

In respect of unitised funds

We recalculated the purchase of units for the

amount received by dividing the amount '
transferred per the listing by the unit price per
| the administration system on the date of
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date of receipt. Agree the recalculated
units to the number of units allocated to
the member’s individual account on the
administration system, Note  any
exceptions.

In respect of non-unitised funds

Agree the transfer amount received per the
listing to the amount allocated to the

"réi:eipt. The recalculated units agreed to the

units per the administration system.

In respect of non-unitised funds

Not applicable as the fund is unitised.

member’s individual account on the
administration  system.  Note any
differences.

10.5 Unclaimed benefit payments Unclaimed benefit p;yments -
Obtain a list of unclaimed benefits paid | We obtained a list of unclaimed benefits paid
during the vyear from the Fund | during the year from the Fund administrator,
administrator, and perform the following | and performed the following procedures:
procedures:

10.5.1 Agree the total of the list of payments to | The total of the list of payments agreed_ta the
the respective general ledger unclaimed | respective general ledger unclaimed benefits
benefit accounts reconciliation prepared by | accounts reconciliation prepared by the Fund
the Fund administrator. administrator.

10.5.2 Select a sample of the lesser of 25 | We selected a sample of 25 of the total number

payments or 10% of the total number of |

unclaimed benefits paid from the list
(selected based on the selection criteria
provided above), and perform the
following procedures:

of unclaimed benefits paid from the list, and
performed the following procedures:

10.5.2.1

==

For each selected unclaimed benefit paid,
compare the following fields as reflected
on the administrator’s listing:

e Gross benefit amount.
e Tax amount; and
e |ate payment interest (if applicable)

to the administration system and the
authorised  supporting documentation,
such as the signed member exit form and
SARS Tax Directives.

We compared each unclaimed benefit paid,
selected from the administration system to the
authorised supporting documentation for the
following fields:

e The gross benefit amount.
+ tax amount; and

e Late payment interest (if applicable).
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1 10.6

Unclaimed benefit transfers

Obtain a list of unclaimed benefits Section
14 transfers during the year from the Fund
administrator and from the Ilist of
unclaimed benefits Section 14 transfers
paid/accrued from the Fund throughout
the year, select a sample of the lesser of
25 or 10% of the number of transfers out
(selected based on the selection criteria
provided above), and perform the
foliowing procedures:

| Unclaimed benefit transfers

Not applicable as there were no unclaimed
benefits Section 14 transfers during the year.

10.6.1

Obtain the following Section 14
documentation from the Fund
administrator:

a. Section 14 (1) transfers: the
Section 14(1) application, approval
letter from the Authority and Form G,
in respect of each transfer; and/or

b. Section 14 (8) transfers: the Section
14(8) Form H and J, as prescribed.

Agree the following information per the
listings to the documentation received:

e Name of transferor/transferee fund.
s Effective date.

e Approval date.

e Number of members.

e Transfer amount; and

e Growth and investment return.

Note any exceptions.

Not applicable as there were no unclaimed
benefits Section 14 transfers during the year.

10.6.2

Obtain the bank statements for the date of
receipt/payment of the Section 14
transfers from the Fund administrator.

Recalculate the number of days between
the date of approval, as per the Authority
approval obtained in 10.2.1, and the day of
receipt/payment as per the bank
statement.

Note any exceptions where the unclaimed
benefits Section 14 transfers from the Fund
were:

Not applicable as there were no unclaimed
benefits Section 14 transfers during the year.
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e Not paid within 60 days of Authority |

approval for Section 14(1)

transfers; and

o Not paid within 180 days from the
effective date for Section 14(8)
transfers.

10.6.3

Inquire from the Fund administrator if the
growth and investment return had been
allocated from the effective date of the
transfer to the date of the final settlement.
Note any exceptions.

Not applicable as there were ‘no unclaimed
benefits Section 14 transfers during the year.

11

Pensioners paid

11.1

Obtain the pensioner payment
reconciliation  (inclusive  of in-fund
annuities purchased in the name of the
fund and living annuities) for pensions
reflected as expenses in the Benefits note
as reflected in the audited annual financial
statements from the Fund administrator
for the year ended 28 February 2023, and
perform the following procedures:

Not applicable. The Fund did not make
pensioner payments.

11.11

Agree the total pension expense per the

reconciliation to the total pension expense |

per the pension expenses general ledger
account Note any differences and/or
unexplained reconciliation items.

Not applicable. The Fund did not make
pensioner payments.

11.2

In-fund pensioners

Obtain a detailed pensioner payroll listing
reflecting the  pensioner's  name,
identification number and monthly pension
amount for the year ended 28 February
2023 from the Fund administrator and
agree the total pensions amount paid to
the total pension amount paid on the
reconciliation obtained in procedure 11.1.

From the above list, select a sample of the
lesser of 25 or 10% of the number of
pensioners (selected based on the
selection criteria provided above) and
perform the following procedures:

11.2.1

| and note the pension increase percentage

Obtain the Board of Fund minutes or |
resolution from the Fund administrator,

In-fund pensioners

Not applicable. The Fund did not make
pensioner payments.

| Not applicable. The Fund did not make
pensioner payments.
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'and the effective date of the pension

increase.

11.2.2

Inspect the administration system or
observe the Fund administrator indicating
on the administration system the pension
increase granted to the pensioners.
Note the percentage increase granted to
the pensioners and the effective date of
the pension increase.

Not applicable. The Fund did
pensioner payments.

not

make

11.2.3

Agree the percentage increase and
effective date noted in procedure 11.2.1 to
the percentage increase and effective date
noted in procedure 11.2.2.

Not applicable. The Fund did
pensioner payments.

not

make

11.2.4

Inquire from the Fund administrator when
the most recent (closest to year-end of the
Fund) Certificate of Existence or the
Department of Home Affairs that indicates
the alive status of the pensioners was
obtained for the Fund and note the date.

Not applicable. The Fund did
pensioner payments.

not

make

11.2.5

11.3

| documentation noted in procedure 11.2.4

Ogtain the Certificate of Existence or the
Department of Home Affairs

from the Fund administrator and inspect
for the pensioners’ names and/or
identification numbers of the sample of
pensioners,

Not applicable. The Fund did
pensioner payments,

not

make

| Annuities purchased in the name of |

the Fund

Obtain an external confirmation from the
annuity  providers summarising the
movements from the opening market value
to the closing market value for the year,
and perform the following procedures:

Annuities purchased in the name of the

Fund

Not applicable. The Fund did not make

pensioner payments.

11.3.1

Agree the dosing market value of the
annuity per the external confirmation from
the annuity providers to the annuities
purchased general ledger account. Note
any differences.

Not applicable, The Fund did
pensioner payments.

not

make

11.3.2

Agree the pension expense per the
external confirmation from the annuity
providers to the pension expense on the
pensioner reconciliation obtained in
procedure 11.1. Note any differences.

Not _applicable. The Fund did
pensioner payments,

114

Living annuities in the Fund '

B
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Obtain a detailed pensioner payroll listing
reflecting the  pensioner's  name,
identification number, monthly pension
and pension payment start date of
pensioners in receipt of a living annuity
from the Fund administrator and agree the
total pension amount on the detailed
pensioner payroll listing of pensioners in
receipt of a living annuity to the pension
amount paid on the pensioner
reconciliation obtained in procedure 11.1.
Note any differences.

11.4.1

New Living annuities in the Fund

From the listing obtained in procedure
11.4, select a sample (selected based on
the selection criteria provided above) of
the lesser of 25 or 10% of the number of
new pensioners in receipt of a living
annuity; obtain the detailed pensioner
record/statement for the year reflecting
the drawdown rate, monthly pensions
paid, the balance of the pension from the
Fund administrator; and perform the
following procedures:

11.4.1.1

Obtain the [insert the name of the
document reflecting the pensioners’
chosen drawdown rate at retirement] of
the new pensioners in receipt of a living
annuity.

“Not applicable. The Fund did not make
pensioner payments and there were no living
annuities.

New ﬁang annuities in the Fund
Not applicable. The Fund did not make

pensioner payments and there were no living
annuities.

| Not applicable. The Fund did not make

pensioner payments and there were no living
annuities.

11.4.1.2

Agree the drawdown rate reflected on the
pensioner record/statement obtained in
procedure 11.4.1 to the drawdown rate
obtained in procedure 11.4.1.1, Note any
differences.

Not applicable. The Fund did not make |
pensioner payments and there were no living
annuities.

T 11.4.2

All living annuities in the Fund

From the listing obtained in procedure
11.4, select a sample (selected based on
the selection criteria provided above) of
the lesser of 25 or 10% of the number of
pensioners in receipt of a living annuity;
obtain the detailed pensioner
record/statement for the year reflecting
the drawdown rate, monthly pensions
paid, the balance of the pension from the

All living annuities in the Fund

Not applicable. The Fund did not make
pensioner payments and there were no living
annuities.
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11.4.2.1

| Fund administrator; and perform the
following procedures:

Etompar_e the drawdown rate as reflected in
| the detailed pensioner record/statement
obtained in procedure 11.4.2 to the living
annuities drawdown rates as defined in
Section 1 of the Income Tax Act and/or the
Authority’s Conduct Standard on Living
Annuities.

Note any exceptions where the drawdown
rate, as per the administration system, is
higher or lower than the one defined in
Section 1 of the Income Tax Act and/or the
Authority’s Conduct Standard on Living
Annuities.

11.4.2.2

Recalculate the drawdown rate by dividing
the monthly pension paid by the balance of
pensions, as reflected in the pensioner
record/statement obtained in procedure
11.4.2. Agree the recalculated drawdown
rate to the drawdown rate refiected on the
record/statement obtained in procedure
11.4.2. Note any exceptions.

1142 .3

Obtain the Certificate of Existence or the
Department of Home Affairs [insert the
name of the documentation] noted in

procedure 11.2.4 from the Fund
administrator and inspect for the
pensioner's name and/or identification

number. Note any exceptions.

Not applicable. The Fund did not make
pensioner payments and there were no living
annuities,

'-ITot ap_plicable. The Fund did not make

Not applicable. The Fund did not make
pensioner payments and there were no living
annuities.

pensioner payments and there were no living |
annuities.

12

General

12.1

12.2

insurance cover/policy from the Fund
administrator for the year ended 28
February 2023 and inspect the period of
the cover (start date and end date).

Note instances where the cover period
does not extend to the period/year-end.
Note the date on which the cover is in
place.

Obtain a copy/copies of the fund’s fidelity |

We obtained a copy of the fund’s fidelity
insurance policy from the Fund administrator
and inspected the period of the cover 1 July '
2021 - 30 June 2022. The period of the cover
per the policy extended to the year-end. The
Fund’s fidelity insurance cover was in place until
30 June 2022 and has been renewed to 30 June
2023.

_Eq_uire from the Fund administrator the

date(s) of the latest approved Group Life
Assurance (GLA) and/or disability benefit
policies of the Fund and note the period of

Not applicable as the fund is self-insured and

does not have GLA cover.
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cover(s) and whether the cover(s)
extended subsequently to the 28 February
2023. Note the end date of the cover(s).

7

riz.3

Inquire from the Fund administrator the
date of the latest statutory actuarial
valuation and when it was submitted to the
Authority. Note the date of the valuation
and the date of submission to the
Authority.

Where the Fund is valuation exempt,
inquire from the Fund administrator when
the valuation exemption was approved by
the Authority and note the date.

We inquired from the Fund administrator the
date of the latest statutory actuarial valuation
and when it was submitted to the Authority and
noted that the date of the valuation was 28
February 2022, and it was submitted to the
Authority in February 2022

The next statutory valuation is for the 28
February 2023 financial period and is due for
submission to the FSCA by 28 February 2025.

12.3.1

Obtain a copy of the latest statutory
valuation from the Fund administrator, as
noted in procedure 12.3, and inspect the
valuation note for the funding status of the
Fund (whether the Fund was under-funded
or fully funded).

We obtained the latest statutory valuation from
the Fund administrator as noted in procedure
12.3, and inspected the valuation note for the
funding status of the Fund. We noted that the
funding status was fully funded.

12.3.2

| Where the Fund is under-funded per the

valuation report, inquire from the Fund
administrator, as to whether a scheme, as
required in terms of Section 18 of the Act,
has been approved by the Authority. Note
any exceptions.

Not applicable. Per procedure 12.3.1, the Fund
was not under-funded.

12.3.3

Where a scheme as required by Section 18
of the Act has been approved by the
Authority, inquire from the Fund
administrator as to whether the
recommendations/corrective action of the
scheme, as required in terms of Section 18
of the Act, have/has been implemented.
Note any exceptions.

Not applicable. Per procedure 12.3.1, the Fund :
was not under-funded.

Nexia SAB&T

Per: Caroline Chigora

Director

Registered Auditor

29 August 2023

119 Witch-Hazel Avenue
Highveld Techno-Park

Centurion
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE IA - SCHEDULES PERTAINING TO THE ANNUAL FINANCIAL STATEMENTS (continued)

AT 28 FEBRUARY 2023
A CASH
Instrument
Fair Value
Local R
Local notes, deposits, money market instruments issued by a South African Bank, margin accounts,
settlement accounts with an exchange and Islamic liquidity management financial instruments 7,089,637
Notes and coins, any balance or deposit in an account held with a South African bank 308,283,059
308.283.059
A money market instrument issued by a South African bank including an Islamic liquidity management 274,131,644
financial instrument - exceeding 5% of total assets
274,131,644
Any positive net balance in a margin account with an exchange 41,241,052
41,241,052
Foreign
Foreign balances or deposits, money market instruments issued by a foreign bank including Islamic 22,852,671
liquidity management financial instruments
A money market instrument issued by a foreign bank including an Islamic liquidity management financial 22,852,671
instrument - exceeding 5% of total assets
22,852,671
Total 29,942,308
B COMMODITIES
Instrument Fair value
R
Local
Gold (including Kruger Rands)
New Gold Issuer Limited 1,535,218
1,635,218
1,535,218
Total 1,535,218
C DEBT INSTRUMENTS INCLUDING ISLAMIC DEBT INSTRUMENTS

Instrument Local or foreign Fair value
R

Government debt:

Debt instruments issued by an loans to the government of the Republic and any

debt or loan guaranteed by the Republic

Republic of South Africa local 2,292 945,804

Total 2,292,945,804

Bank debt :
Debt instruments issued or guaranteed by a South African Bank against its balance sheet:-

Listed on an exchange with an issuer market capitalisation of R20 billion or
more, or an amount or conditions as prescribed

Absa Bank Limited Local 701,833,883
Total 701,833,883
Not listed on an exchange

The Standard Bank of South Africa Limited Local 105,852,882
Total 105,852,882

Corporate debt (excluding debentures):
Debt instruments issued or guaranteed by an entity that has equity listed on an

exchange

Listed on an exchange

Eskom Holdings Limited Local 238,687,761
Total 238,687,761

Not listed on an exchange
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE IA - SCHEDULES PERTAINING TO THE ANNUAL FINANCIAL STATEMENTS (continued)
AT 28 FEBRUARY 2023

c

DEBT INSTRUMENTS INCLUDING ISLAMIC DEBT INSTRUMENTS
Corporate debt (excluding debentures) (continued)

Land and Agricultural Development Bank of South Africa
Match Group Incorporated
Total

Other

Listed on an exchange:

Bayport Securitisation (RF) Limited
Blackstone CQP Holdco LP

Total

Not listed on an exchange
Transflow RF Limited

Morgan Stanley USD Liquidity Fund

Total
Total debt instruments including Islamic debt instruments

INVESTMENT AND OWNER OCCUPIED PROPERTIES

Local 5,685,483
137,334

5,822,817

Local 177,059,672
Foreign 725,082
177,784,754

Local 1,079,111,296
Foreign 18,126,073

1,097,237,369

4,620,165,270

Instrument

Shares and linked units in property companies, or units in a collective
investment scheme in property, listed on an exchange:

Fair value
R

Local/ Foreign

Issuer market capitalisation of R10 billion or more, or an amount or conditions as

prescribed
NEPI Rockcastle PLC
Chailease Holding Company Limited

Total of issuers exceeding 5%

Issuer market capitalisation of between R3 billion and R10 billion, or an amount
or conditions as prescribed

Attacg Limited

Total of issuers exceeding 5%

Issuer market capitalisation of less than R3 billion, or an amount or conditions
as prescribed
Octodec Investment Limited

Total of issuers exceeding 5%

Local 520,345,997
Foreign 19,106,514
539,452,511

Local 92,122,289
92,122,289

Local 5,336,623
5,336,623

636,911,423

Total

EQUITIES

Instrument Local/ Foreign Fair value
R

Listed equities

Issuer market capitalisation of R20 billion or more, or an amount or conditions as

prescribed

Naspers Limited Local 2,835,563,329

Microsoft Inc Foreign  3,048,757,928

Total 5,884,321,257

Issuer market capitalisation of between R2 billion and R20 billion, or an amount
or conditions as prescribed

Telkom SA Limited

Shanghai Lujiazui Finance & Trade Zone Development Company Limited

Total
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE IA - SCHEDULES PERTAINING TO THE ANNUAL FINANCIAL STATEMENTS (continued)
AT 28 FEBRUARY 2023

Issuer market capitalisation of less than R2 billion, or an amount or conditions

as prescribed
EOH Holdings Limited 12,239,845
Total 12,239,845

Unlisted equities

Koei Company Limited 17,069
Total 17,069

Total equities 6,113,042,254
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PRIVATE SECURITY SECTOR PROVIDENT FUND
SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 28 FEBRUARY 2023
Fair value
R
A Total assets (Schedule JA -Total investments) 11,401,596,473

B1 Less: Reg 28 compliant investments
(certificate received from issuing entity):-
B.1.11  Collective Investment Schemes (Reg 28(8)(b)(i})
B.1.2 Linked Policies (Reg 28(8)(b)(ii})
B.1.3  Non-Linked policies (Reg 28(8)(b){iii))
B.1.4  Entity regulated by FSCA (Reg 28(8)(b)(iv)))

B2 Less: Reg 28 excluded investments
B2.1 Insurance Policies ( Reg 28(3)(c))

C Less: Investments not disclosed /data not available for disclosure
[Refer to schedule IAN]

D TOTAL ASSETS FOR REGULATION 28 DISCLOSURE 11,401,596, 473
Categories of kinds of assets % Fair value  Fair value
R %

1 CASH 29,942,308 0.26%
1.1 Notes, deposits, money market instruments issued by 100%

a South African Bank, margin accounts, settlement

accounts with an exchange and Islamic liquidity

management financial instruments 7,089,637 0.06%
(a) Notes and coins; any balance or deposit in an account

held with a South African bank; (308,283,059) (2.70)%

The Standard Bank of South Africa Limited 25% 47,738,719 ||| (|| _0.42% |
{b) A money market instrument issued by a South African

bank including an Islamic liquidity management financial

instrument 274,131,644 2.40%

Nedbank Limited 25% I 121,014,951 ||| ||[_1.06% |
(c) Any positive net balance in a margin account with an

exchange 41,241,052 0.36%

SAFEX 25% I 25.001.361 ||| ||[_0.22% |
1.2 Balances or deposits, money market instruments SARB

issued by a foreign bank including Islamic liquidity max.

management financial instruments limits 22,852,671 0.20%
(a) Any balance or deposit held with a foreign bank 22,852,671 0.20%

J.P. Morgan Bank (Ireland) plc 5% [ 538,771 || ||[_0.00% ]
2 DEBT INSTRUMENTS INCLUDING ISLAMIC DEBT

INSTRUMENTS 4,620,165,270 40.52%
2.1 Inside the Republic 100% 4,601,176,782 40.36%
(a) Debt instruments issued by, and loans to, the government

of the Republic, and any debt or loan guaranteed by the

Republic 100% 2,292,945 804 20.11%
(c) Debt instruments issued or by a South African bank

against its balance sheet 75% 807,686,765 7.08%
(i) Listed on an exchange with an issue market capitalisation

of R20 billion or more, or an amount or conditions as

prescribed 75% 701,833,883 6.16%

Absa Bank Limited 25% | 192,425,756 [1.69%]
c(iv) Not listed on an exchange 25% 105,852,882 0.93%

The Standard Bank of South Africa Limited 5% I 38,517,695 [ 0.34%]|
(d) Debt instruments issued or guaranteed by an entity that

has equity listed on an exchange, or debt instruments

issued or guaranteed by a public entity under the Public

Finance Management Act, 1998 (Act No. 1 of 1999) as

prescribed 50% 244,373,244 2.14%
d(i) Listed on an exchange 50% 238,687,761 2.09%

Eskom Holdings Limited 10% | 126,752,833 [1.11%]
Carried forward 551,990,086 4.84%
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 28 FEBRUARY 2023
Categories of kinds of assets % Fair value  Fair value
R Y
Brought forward 551,990,086 4.84%
d(ii) Not listed on an exchange 25% 5,685,483 0.05%
Land and Agricultural Development Bank of South Africa 5% 3,459,550 [ 0.03%|
(e) Other debt instruments:- 25% 1,256,170,969 11.02%
e(i) Listed on an exchange 25% 177,059,672 1.55%
Bayport Securitisation (RF) Limited 5% 25,298,929 [0.22%]
e(ii) Not listed on an exchange 15% 1,079,111,297 9.46%
Transflow RF Limited 5% 15,585,891 [ 0.14%|
SARB
max.
limits
2.2 Foreign 18,988,488 0.17%
(d) Debt instruments issued or guaranteed by an entity that SARB
has equity listed on an exchange max. 137,334 0.00%
limits
d(ii) Not listed on an exchange SARB 137,334 0.00%
max.
limits
Match Group Incorporated 5% 137,334 | 0.00%|
(e) Other debt instruments SARB 18,851,154 0.17%
max.
limits
e(i) Listed on an exchange SARB 725,081 0.01%
max.
limits
Blackstone CQP Holdco LP 5% 725,081 [0.01%|
e(ii) Not listed on an exchange SARB 18,126,073 0.16%
max.
limits
Morgan Stanley USD Liquidity Fund 5% 16,164,157 [0.14%]
3 EQUITIES 6,113,042,254 53.62%
3.1 Inside the Republic 75% 3,064,240,647 26.88%
(a) Preference and ordinary shares in companies, excluding 75%
shares in property companies, listed on an exchange:- 3,064,240,646 26.88%
a(i) Issuer market capitalisation of R20 billion or more, or an
amount or conditions as prescribed 75% 2,835,563,328 24.87%
Naspers Limited 15% 298.783.693 [2.62%]
a(ii) Issuer market capitalisation of between R2 billion and R20
billion, or an amount or conditions as prescribed 75% 216,437,473 1.90%
Telkom SA Limited 10% 18,890,986 [0.17%]
a(iii) Issuer market capitalisation of less than R2 billion, or an
amount or conditions as prescribed 75% 12,239,845 0.11%
EOH Holdings Limited 5% 7.809.693 [0.07%]
(b) Preference and ordinary shares in companies, excluding
shares in property companies, not listed on an exchange  10% 1 0.00%
African Bank Limited 2.5% 11| [|[(0.00% |
3.2 Foreign 3,048,801,607 26.74%
SARB
(a) Preference and ordinary shares in companies, excluding max.
shares in property companies, listed on an exchange:- limits 3,048,784,538 26.74%
a(i) Issuer market capitalisation of R20 billion or more, or an SARB
amount or conditions as prescribed max. 3,048,757,928 26.74%
limits
Microsoft Inc 15% 93,547,184 [0.82%]
a(ii) Issuer market capitalisation of between R2 billion and R20 SARB
billion, or an amount or conditions as prescribed max. 26,610 0.00%
limits
Shanghai Lujiazui Finance & Trade Zone Development 10% 16,372 0.00%
Company Limited
X5 Retail Group N.V., 5% - 0.00%
(b) Preference and ordinary shares in companies, excluding 10%
shares in property companies, not listed on an exchange 17,069 0.00%
Koei Company Limited 2.5% 17,069 ||| ||/[0.00% |
1,032,425,026 9.06%

Carried forward
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PRIVATE SECURITY SECTOR PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 28 FEBRUARY 2023

Categories of kinds of assets % Fair value  Fair value
R %

Brought forward 1,032,425,026 9.06%
4 IMMOVABLE PROPERTY 636,911,423 5.59%
4.1 Inside the Republic 25% 617,804,909 5.42%
(a) Preference shares, ordinary shares and linked units

comprising shares linked to debentures in property

companies, or units in a Collective Investment Scheme in

Property, listed on an exchange 25% 617,804,909 5.42%
a(i) Issuer market capitalisation of R10 billion or more, or an

amount or conditions as prescribed 25% 520,345,997 4.56%

NEPI Rockcastle PLC 15% 122,994,366 [ 1.08%|
a(ii) Issuer market capitalisation of between R3 billion and R10

billion, or an amount or conditions as prescribed 25% 92,122,289 0.81%

Attacq Limited 10% 23,694,685 [0.21%]
a(iii) Issuer market capitalisation of less than R3 billion or an

amount or conditions as prescribed 25% 5,336,623 0.05%

Octodec Investment Limited 5% 3,146,375 [ 0.03%|
4.2 Foreign . 25% 19,106,514 0.17%
(a) Preference shares, ordinary shares and linked units

comprising shares linked to debentures in property

companies, or units in a Collective Investment Scheme in

Property, listed on an exchange 25% 19,106,514 0.17%
a(i) Issuer market capitalisation of R10 billion or more, or an

amount or conditions as prescribed 25% 18,106,514 0.17%

Chailease Holding Company Limited 15% 6,442 980 [ 0.06%|
5 COMMODITIES 1,535,218 0.01%
5.1 Inside the Republic 10% 1,535,218 0.01%
(a) Kruger Rands and other commodities on an exchange,

including exchange traded commodities 10% 1,535,218 0.01%
a(i) Gold (including Kruger Rands) 10% 1,635,218 0.01%

New Gold Issuer Limited 10% 1,535,218 | [0.01%]

TOTAL ASSETS — REGULATION 28 11,401,596,473 100.00%
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N H 119 Witch-Hazel Avenue
ex l a Highveld Technopark
Centurion
SAB&T
Centurion
accountants | auditors | consultants 0046
T: +27(0) 12 682 8800

F: +27 (0) 12 682 8801
www.nexia-sabt.co.za

Independent Auditor’s Reasonable Assurance Report on Assets Held in Compliance
with Regulation 28 of the Pension Funds Act No. 24 of 1956, as amended

To the Board of Fund of Private Security Sector Provident Fund
Report on Compliance of Schedule IB with Regulation 28 of the Act

We have undertaken our engagement in accordance with Section 15 of the Pension Funds Act
No. 24 of 1956, as amended (the Act) in order to provide the Board of Fund of Private Security
Sector Provident Fund (the Fund) with a reasonable assurance opinion that Schedule IB
“Assets held in compliance with Regulation 28" (the Schedule) on pages 79 to 81 at 28
February 2023 is prepared in all material respects in accordance with Regulation 28 (3)(a),
(3)(©), (3)(e)-(), (4), (8) and (9) of the Act, and the Fund has complied, in all material
respects, with Regulation 28 (3)(a), (3)(c), (3)(e)-(j3), (4), (8) and (9) as at 28 February 2023.

The Board of Fund’s responsibility for the Schedule

The Board of Fund is responsible for ensuring that the Schedule is prepared in accordance
with Regulation 28 (3)(a), (3)(c), (3)(e)-(3), (4), (8) and (9) and for compliance of the Fund
with Regulation 28 (3)(a), (3)(c), (3)(e)-(§), (4), (8) and (9). This responsibility includes the
design, implementation and maintenance of internal controls relevant to the preparation of
the Schedule that is free from material misstatement, whether due to fraud or error.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of
Professional Conduct for Registered Auditors issued by the Independent Regulatory Board

for Auditors (IRBA Code), which is founded on fundamental principles of integrity, objectivity,

professional competence and due care, confidentiality and professional behaviour. The IRBA

Code is consistent with the corresponding sections of the International Ethics Standards

Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards).

Nexia SAB&T applies the International Standard on Quality Management 1, which requires the
firm to design, implement and operate a system of quality management including policies or
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Chalrperson: Mrs ARamastie

Chlef Executive Officer: Mr B Adam

SAB&T Chartered Accountants Incorporated t/a Nexia SABE&T

Company Registration Number: 1997/018869/21 | IRBA Registration Number; 921297

Offices in: Bloemfontein, Cape Town, Centurion, Durban, Kimberley, Nelspruit, Polokwane, Port Elizabeth, Rustenburg

B-BBEE rating: Level 1 Contributor In terms of Generic Scorecard - B~-BBEE Codes of Good Practice

SAB&T Chartered Accountants Incerparated is a member of Nexia international, a leading, global network of

independent accounting and consulting firms. @
SAB&T Chartered Accountants incorporated is an authorised financial services provider



Auditor’s Responsibility

Our responsibility is to express an opinion on whether the Schedule is prepared in accordance
with Regulation 28 (3)(a), (3)(c), (3)(e)-(j), (4), (8) and (9) and whether the Fund complies
with Regulation 28 (3)(a), (3)(c), (3)(e)-(§), (4), (8) and (9) based on performing a reasonable
assurance engagement.

We performed our reasonable assurance engagement in accordance with the International
Standard on Assurance Engagements 3000 (Revised), Assurance Engagements Other than
Audits or Reviews of Historical Financial Information (ISAE 3000 (Revised)) issued by the
International Auditing and Assurance Standards Board. That standard requires that we plan
and perform this engagement to obtain reasonable assurance about whether the Schedule is
prepared in accordance with Regulation 28 (3)(a), (3)(c), (3)(e)-(), (4), (8) and (9) and
whether the Fund complies with Regulation 28 (3)(a), (3)(c), (3)(e)-(§), (4), (8) and (9).

A reasonable assurance engagement in accordance with ISAE 3000 (Revised) involves
performing procedures to obtain sufficient appropriate evidence that the Schedule is prepared
in accordance with Regulation 28 (3)(a), (3)(c), (3)(e)-(3), (4), (8) and (9) and that the Fund
complies with Regulation 28 (3)(a), (3)(c), (3)(e)-(4), (4), (8) and (9). The nature, timing and
extent of procedures selected depend on the auditor’s judgement, including the assessment
of the risks of non-compliance with Regulation 28 (3)(a), (3)(c), (3)(e)-(j), (4), (8) and (9),
whether due to fraud and error. In making those risk assessments we consider internal control
relevant to the engagement in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of

internal control.

Summary of work performed

We completed our audit of the annual financial statements of the Private Security Sector
Provident Fund for the year ended 28 February 2023, prepared in accordance with the
Regulatory Reporting Requirements for Retirement Funds in South Africa, on which we issued
an unmodified opinion on 29 August 2023. That audit was performed in accordance with
International Standards on Auditing. Where appropriate, we have drawn on evidence obtained
regarding information contained in the Schedule that has been extracted from the Fund’s
underlying accounting records that were the subject of our audit engagement on the annual
financial statements and forms the subject matter of this engagement.

We have performed such additional procedures as we considered necessary which included®:

° Evaluating whether confirmations from financial institutions are in support of the
records made available to us;

° Inspecting the required documentation in terms of Regulation 28(8)(b) for investments
excluded from total assets in terms of Regulation 28(8)(b));

Evaluating whether the investments are classified correctly per the categories of
Schedule IB based on information obtained about the nature of investments from the

financial institutions;
83 Q Nexia
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° Recalculating the percentages of assets held in relation to total assets; and

° Comparing the percentages calculated to the prescribed limits.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our unqualified opinion.

| Opinion
In our opinion, the Schedule IB “Assets held in compliance with Regulation 28" at 28 February
2023 is prepared in all material respects in accordance with Regulation 28 (3)}(a), (3)(c),
| (3)(e)-(), (4), (8) and (9) of the Act, and the Fund has complied, in all material respects, with
| Regulation 28 (3)(a), (3)(c), (3)(e)-(), (4), (8) and (9) as at 28 February 2023

Restriction on use

Without modifying our opinion, we emphasise that Schedule IB is designed to meet the
information needs of the Board of Fund for the purpose of reporting to the Financial Sector
Conduct Authority (FSCA). As a result our report is not suitable for another purpose. Our
report is presented solely for the information of the Board of Fund for the purpose of reporting
to the FSCA.

Nexia SAB&T

Per: Caroline Chigora
Director

Registered Auditor
29 August 2023

119 Witch-Hazel Avenue
Highveld Techno-Park
Centurion
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